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MARKET REPORT July 2016 
 
Cattle  
 
Prices and Supplies 
 

The upturn in the prime cattle market seen 
during May gathered pace in June.  Indeed, 
having risen by 8p/kg dwt in the four weeks 
to May 28, the average steer price at 
reporting Scottish abattoirs rose by 14.6p/kg 
over the next five weeks to trade at 
345.7p/kg dwt in the week ending July 2.  
However, since prices had been rising even 
faster through June 2015, the price discount 
to last year widened from -2% in early June 
to -5% at the end of the month.  In part, this 

reflects an increase in numbers.  During the five weeks to July 2, price reporting abattoirs 
handled 3.5% more cattle than in the corresponding period of 2015.  A further factor 
placing downwards pressure on average prices will have been penalties for heavy carcases.  
This can be seen in the differential between the –U and R grades for steers.  In the five 
weeks to July 2, -U grades averaged around 1p less than R grades, whereas they had been 
around 3p higher during the same period last year.  By contrast, considerably fewer heifer 
carcases face weight-related penalties, and -U grades have consequently continued to 
attract a premium over R grades. 
 

At Scottish auctions, a rising prime cattle 
average has lagged increased deadweight 
prices.  Between late April and late June, the 
average prime cattle price held in a narrow 
range between 188p/kg lwt and 191p/kg lwt.  
Prices then picked up to average 197p/kg at 
the end of June before closing in on the £2 a 
kilo mark at the beginning of July.  
Throughout June and into July, prices traded 
5-6% lower than last year.    
 
Store cattle prices continued to follow their 
traditional seasonal trend in June.  In the 
week ending June 25, prices were 8-9% 
lower than in late May, with the three-week 
rolling average price at £755 for a 6-12 
month old steer and £832.50 for a 12-18 
month steer.  This meant that, compared to 
a year earlier, store steers were 5-6% 
cheaper to buy.  In terms of marketings, 
store sales approached their annual low 
point with around 75% fewer steers and 

heifers traded in the three weeks to June 25 than in the three weeks to May 28.  However, 
relative to a year earlier, numbers were up by approximately 30%. 
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As of February, Defra have changed their 
method of reporting slaughter statistics from 
a statistical month (four or five weeks) to a 
calendar month.  Since there has been no 
historical revision to the previous data, it is 
difficult to compare UK slaughterings against 
a year earlier. This is further complicated by 
Scottish slaughter statistics continuing to 
follow the old reporting method.  Therefore, 
numbers need to be looked at on a regional 
basis.  In England & Wales (E&W), 102,900 

prime cattle were slaughtered during May.  Adjusted for working days, this was around 5% 
higher than a year earlier.   In Northern Ireland (NI), they totalled 24,900 head during May 
and were around 9% lower than a year before, adjusted for working days.  Meanwhile, in 
Scotland, slaughterings in the four weeks to May 28 were up 3% on the same period of 
2016 at 31,600 head.   
 
Breaking down the Scottish kill by category shows that abattoirs proved well supplied with 
male prime cattle during May as steer numbers rose by 5.5% and young bulls by 4%.  By 
contrast, the heifer kill fell by 0.5%.  This led to steers accounting for 54.2% of the prime 
kill, heifers 35% and young bulls 10.8%.   A year earlier these proportions had been 53%, 
36.3% and 10.7%.  With young bull supplies rising seasonally, their share of the prime kill 
increased by 4.5 percentage points from April.   
 
The average prime cattle carcase weight at Scottish abattoirs fell fractionally from 378.3kg 
in April to 378.1kg in May.  With a more significant monthly change occurring in 2015, this 
resulted in the year-on-year increase rising from 0.3% in April to 0.8% in May; the largest 
since February and nearly 3kg higher than twelve months before.  The average steer 
carcase weight returned to marginal year-on-year growth, having fallen in April, and was up 
by 0.8kg (0.2%) at 397.5kg.  Meanwhile, the average heifer carcase increased by 3.9kg 
(1.1%) to 349.5kg and the average young bull was 5.5kg (1.5%) heavier at 369.6g. 
 
When combined, increased slaughterings and carcase weights indicate that prime beef 
production at Scottish abattoirs rose by 4% year-on-year in the four weeks to May 28.   
 
The average price of a steer carcase at Scottish abattoirs during the four weeks to May 28 
was £1,305.  This was down 3% from £1,347 a year earlier. 
 

Cull cow prices at reporting Scottish abattoirs 
dipped back in the final week of June.  
However, the market has been trending 
higher for three months.  This trend has 
been driven by a weaker sterling against the 
euro, which has underpinned export demand 
for cull cows by enabling UK exporters to 
compete in price sensitive markets.  In 
addition, there has been a seasonal uplift in 
demand for cow beef to supply the summer 
barbecue and burger trade.  In the final 

week of June, the average price of an O+3 grade cow was 262p/kg dwt.  Though down 
nearly 5p on the week, it was 11p higher than in late May and up 23p on three months 
before.  Nevertheless, compared to the same week last year, the O+3 grade was 7% 
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cheaper.  At Scottish auctions, cow prices have trended slightly lower since reaching their 
2016 high of 120.6p/kg lwt in the week ending May 25.  In four of the next six weeks prices 
averaged around 115p/kg lwt, with the other weeks seeing an increase to 119p/kg and a 
decrease to 109p/kg lwt.  The latter reflected a significant increase in the proportion of dairy 
cows in weekly auction sales.  Marketings trended flat at around 600 head per week during 
June and into the first week of July. 
 
The average weekly abattoir throughput of cull cows in Scotland picked up seasonally 
between April and May, rising from 1,100 head to over 1,450 head.  Compared to 2015, 
slaughterings were up by more than a fifth; the third consecutive month to show a similar 
level of increase.  This was the highest May level since slaughtering of cows for the food 
chain resumed in 2006.  Working day adjusted Defra slaughter statistics for E&W and NI 
suggest that cow culling was up by 10% and 7%, respectively, year-on-year in May.    
 
During the 12 weeks to May 22, GB households are estimated by Kantar Worldpanel to have 
purchased 2% more beef than in the same period of last year.  Underpinning this growth in 
volumes was a fall in the average retail price by nearly 3% on a year earlier.  During the 
period, nearly 71% of GB households bought beef.  Looking at the different cuts shows that 
only roasting joints disappointed relative to 2015, falling by 3%.  By contrast, there were 
respective increases of 2%, 3% and 7% for steaks, mince and stewing beef.  Meanwhile, 
sales of processed product generally increased with burgers and fresh ready meals up 2.5% 
and pasties by more than 10%.  Sales of steak pies were more muted, however, only edging 
higher while sales of frozen ready meals fell by 13%.    
 

After rising consistently for 12 weeks from 
the beginning of April until mid-June, Irish 
prime cattle prices then gave up some of 
these gains towards the end of June, falling 
in both of the last two weeks of the month.     
Indeed, having risen from €3.80/kg dwt 
(324p/kg) in the week ending April 3 to 
reach €4.01/kg (342p/kg) in the week 
ending June 19, the average price for an R3 
grade steer then slipped back to a 7-week 
low of €3.92/kg (334p/kg) in the week 

ending July 3.  However, as can be seen in the chart, when converted into sterling at the 
week’s average exchange rate, prices have been showing considerable fluctuation, 
averaging just short of 315p/kg in the three weeks to June 26, before picking up to 325p/kg 
in the week ending July 3.  Compared to the same week last year, Irish prices were up 10% 
in sterling terms, but down by 6% in euro terms.  Relative to the Scottish price, the average 
R3 grade Irish steer was valued 8% cheaper, but it was only 2% less than the UK average. 
 
Most countries on the continent favour young bull production over steers.  Set against the 
final week of May, the EU average for R3 grade young bulls was 1% lower in the week 
ending July 3, at €3.56/kg dwt (303.5p/kg).  However, due to currency movements, this was 
up by more than 10% in sterling terms.  A number of Member States saw marginal monthly 
declines of less than 0.5% in euro terms. These included France, Germany, Ireland, Italy 
and Holland.  There were more significant declines of 2-3% in Spain and Poland, and a 5% 
decrease in the UK.  By contrast, prices rose by around 1% in Belgium and Sweden. The UK 
average was marginally ahead of Ireland and nearly 10% above the EU average. 
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In general, R3 grade young bulls were priced less than twelve months ago across the EU.  
The average price fell by 5%, driven by an 18% fall in euro terms prices in the UK.  In 
addition, there was a near 8% annual decline in Germany and falls of 5-6% in France, 
Ireland, Holland and Poland.  Belgian prices fell more slowly, down 3.5% year-on-year.  
However, Spanish prices matched year earlier levels and there was a 12% price increase for 
Swedish producers. 
 
Cull cow prices were little different, on average, at the beginning of July from where they 
had traded in late May.  Indeed, the EU average for an O3 grade cow was 0.2% lower than 
five weeks before at €2.75/kg dwt (234p/kg); though, in sterling terms prices were up by 
more than 10%.  In euro terms, Belgium, Poland and Sweden showed little change over the 
period.  However, there were some significant movements elsewhere.  For example, prices 
fell by 5-7% on the month in euro terms in the UK, Ireland and Spain.  By contrast, Dutch 
producers saw prices go up by 2.5% and there was an even more significant 5% increase In 
Germany. 
 
Compared to a year earlier, the EU average O3 grade cow traded 12% lower as July began.  
The UK average was 22% lower than in early July 2015 in euro terms while there were falls 
of around 16% in Ireland and Germany.  Meanwhile, cows were 11% cheaper in France, 
Spain and Holland, and down 7-8% in Belgium and Poland.  Sweden was one of the few 
Member States to report a higher cow price than 12 months before, up 11.5%. 
 

   
A strong first quarter for UK beef exports was sustained into April, rising 18% year-on-year 
to 8,950t.  Furthermore, this was a five-year high for the month.  As a proportion of UK 
abattoir beef output, April deliveries reached just over 11.5%, up from around 9.5% a year 
earlier. 
 
Supported by a weaker sterling against the euro, UK beef exports to the EU were 17% 
higher year-on-year in April, reaching 8,100t and accounting for over 90% of the monthly 
total.  Volume growth was underpinned by significant increases in exports to the UK’s 

Regional price comparison  
w/e 03/07/16 Steer R3 

(p/kg dwt) 
Heifer R3 
(p/kg dwt) 

Cow O3 
(p/kg dwt) 

Scotland 349.7 351.8 254.9 
E & W North  331.3 332.8 235.4 
E & W Central 327.4 329.4 240.9 
E & W South  332.4 330.8 236.8 
NI 329.3 329.2 245.6 
RoI 334.8 346.5 256.4 
France  302.8 327.6 259.3 
Germany  363.6 296.3 234.8 
Holland  n/a n/a 225.5 
Spain  n/a 315.7 179.9 
Poland  n/a 248.0 211.3 
Italy  n/a 346.0 226.1 
Sweden  380.8 391.6 364.1 
EU28  308.6 293.8 234.4 

USA  324.6 (steer) 324.5 (heifer) 268.2 
(Cutter – 90% lean & >225kg) 

Australia (7/7/16) 381.4 (EYCI) n/a 290.3 (medium cow) 
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largest markets for beef, Ireland and 
Holland, rising by 9.5% and 51%, 
respectively, to 3,150t and 2,150t.  Germany, 
Denmark, Spain and Sweden were other 
growing markets, but shipments to Italy only 
edged higher.  Meanwhile, France, Belgium 
and Poland bought less. 
 
UK beef exporters continued to make inroads 
into third countries during April with 
shipments rising by more than 30% year-on-
year to 840t.  This was despite exports to 
Hong Kong running behind year earlier levels 
for the twelfth consecutive month, down 9% 
at 250t.  Trade with Switzerland also 
contracted.  However, sales to Ghana 
reached a three-year high of 125t and there 
was an increase in deliveries to the 
Philippines. 
 
At 18,500t, UK beef imports were down by 
6.5% on a year earlier during April.  This 

was a three-year low for the month.  Imports of fresh beef declined by 8.5% to 13,400t, 
and frozen beef imports fell for the first time in 2016, down 1.5% at 5,050t.  Fresh beef 
accounted for 74% of monthly deliveries, compared with 72.5% a year earlier.   
 
16,400t of beef arrived from other EU member states during April.  This was 5.5% lower 
than in April 2015.  The main supplier of beef to the UK, Ireland, delivered 2.5% less beef 
than twelve months before with shipments totalling 12,800t.  Whereas fresh imports from 
Ireland fell by 5.5%, there was a 9% rise in frozen product.  Imports from Holland were also 
slightly lower, down 1.5% at 1,300t.  Imports from France, Germany, Belgium and Spain 
also declined, though trade with Poland, Italy and Denmark did pick up. 
 
Although imports of beef from outside the EU increased seasonally in April, they were lower 
than a year earlier for the ninth time in ten months.  At 2,050t, volumes were down by 6%.  
Imports from Namibia, Botswana, Brazil and Argentina increased, but these gains were more 
than offset by a contraction in imports from Australia, New Zealand and Uruguay. 
 
News Round Up 
 
Having tightened up between the second-half of March and first half of May, Irish prime 
cattle supplies have returned to year-on-year growth, with slaughterings at export abattoirs 
rising by 5.5% to 107,750 head in the five weeks to July 2.  During the first half of the year 
(26 weeks to July 2), 615,150 prime cattle were slaughtered, up 3.5% from the 594,950 
head total for the same period of 2015. 
 
According to LMCNI, registrations of beef sired calves in Northern Ireland increased by 2% 
year-on-year in June to reach 42,700 head.  After rising in each of the first six months of 
2016, this took registrations in the first half of the year 16% ahead of 2015 levels.  The six-
month total of 239,700 head meant that an additional 32,900 beef sired calf births were 
registered by Northern Irish farms.  LMC report that of the total number of calves registered 
during H1 2016, just over 28% had a dairy mother (67,600).  A year earlier, 53,300 beef 
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sired calves were registered with a dairy mother, working out at just under 26% of the beef 
calves registered during that time. 
 
Germany is the first EU Member State to have its May/June 2016 cattle census data 
published by Eurostat.  Total cow numbers were reported to have decreased by 0.2% year-
on-year to 4.957m head as a small 0.3% decline in the dairy herd to 4.272m head more 
than offset a 0.4% expansion in the beef herd to 685,000 head.  These changes meant that 
the beef herd accounted for 13.8% of total cow numbers compared with 13.7% in 2015.  
The small increase in the beef herd took numbers back to their highest level since 2010.  
Although this was the second consecutive year of consolidation in the dairy herd, numbers 
remained above 2005-2013 levels.  It should be noted that in December 2015, Germany was 
home to just over 18% of all dairy cows in the EU 28 and 5.5% of the beef cows.  In terms 
of the younger age groups, the total number of cattle aged less than 12 months on German 
farms fell by 1% year-on-year to just over 3.8m head in May/June 2016.  However, there 
was a more marginal decline in cattle numbers within the 12-24 month age category. 
 
In Australia, prime cattle prices have risen strongly for the past two years, first of all due to 
firm export demand from the US, and then more recently, as the supply cycle has moved 
from one of liquidation to rebuilding.  Although the Eastern Young Cattle Indicator slipped 
back slightly in the week ending July 7, at AUD 6.58/kg dwt (384p/kg), it was 23% higher in 
local currency than in the same week last year and approximately double the level of early 
July 2014.  Due to the weakening of sterling against the Australian dollar, Australian cattle 
prices, in sterling terms, were almost 50% higher than in the same week last year.  The 
latest slaughter data from MLA shows that abattoir throughput has consistently trailed year 
earlier levels since mid-2015, and, in the first five months of 2016, Australian beef 
production fell by 14.5% year-on-year to 924,200t. 
   
The US Meat Export Federation’s latest data for May shows that US beef exports were up by 
13% on a year earlier at 72,400t.  As a consequence, this pushed exports in the first five 
months of 2016 2% ahead of year earlier levels to 313,000t, having been marginally lower 
in the year-to-date at the end of April.  The growth in shipments during May was mostly 
down to the three largest markets of Japan, Korea and Mexico.  Deliveries to these countries 
rose by 28.5%, 60% and 40%, respectively, to reach 19,100t, 14,300t, and 11,450t.  
However, these gains were partially offset by a contraction in trade with Hong Kong, with 
exports declining by 31% to 6,750t.  Of the smaller markets, Taiwan and Holland also 
showed significant declines.  Despite increasing strongly in volume terms in May, the total 
revenue generated by US beef exports declined by more than 5% to $462.9m (£357m).  In 
part, this reflects a strong US dollar which will have placed pressure on the prices that US 
exporters were able to negotiate.  Indeed, the average value per tonne exported in May fell 
by 16% on the same month of the previous year to $6,400/t (£4,930/t).  
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Sheep 
 
Prices and Supplies 

 
The average SQQ1 prime sheep price at GB 
abattoirs trended lower through June as 
greater numbers of new season lambs 
reached the market.  However, seasonal 
demand factors were also at play with an 
earlier Ramadan underpinning prices in early 
June and then again at the end of the 
month.  Indeed, prices rose in early June 
despite more lambs being handled by price 
reporting GB abattoirs.  The same proved 
true once again in the final week of the 
month, with the average price rising by 12p 
to 410p/kg dwt despite weekly numbers 
rising by more than 10% and reaching their 
highest of the season-to-date.  Compared to 
the same week last year, this was a gain of 
17% for producers.          
 
Carcase quality has been poorer on average 
than last year at reporting GB abattoirs since 
the beginning of the 2016/17 season.  
During the four weeks to July 2, 72.3% of 
lambs graded at R3L or better, down from 
74% in the corresponding weeks of 2015.             
 
Like the deadweight trade, Scottish auction 
prices were also influenced by the timing of 
the Islamic festival of Ramadan.  Ahead of 
Ramadan, which began on June 7, SQQ lamb 
prices picked up at Scottish auctions, edging 
back over the £2 a kilo lwt mark despite 
increased marketings.  Then, in late June, 
the market firmed in the lead up to the end 
of Ramadan and the Eid al-Fitr festival, 
reaching an average of 199p/kg lwt following 
two weeks in the high 180s.  Once again, 
this was despite an increase in marketings.  
With demand and prices firm at the end of 
June, auction volumes spiked at markets on 
Monday July 4 and prices fell back.  
Nevertheless, at an average of 192p/kg lwt, 
the average price in the week ending July 6 
was 18% above its year earlier level.       
 
In addition to tight supplies and seasonal 

demand, it seems likely that the exchange rate with the euro has been underpinning the 

                                                 
1 SQQ (Standard Quality Quotation) are lambs weighing 12-21.5kg dwt and 25.5-45.5kg lwt 
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market.  Through May and most of June, the year-on-year increase in the average prime 
lamb price in sterling terms was at a similar level to the year-on-year decline in value of 
sterling against the euro, meaning that GB lamb prices were trading at similar levels in euro 
terms to last year.  With lamb prices competitive on the continent while generating greater 
sterling returns, the export trade was more profitable than in 2015.  Then, following the EU 
referendum, the further sharp decline in the value of sterling allowed this balance in euro 
terms prices to continue despite GB lamb prices running 17-18% higher than last year when 
quoted in sterling. 
 
Data from GB auction markets shows that there has been a slow start to the 2016/17 
season.  Indeed, during the four weeks to June 29, 353,500 new season lambs were sold by 
GB auction markets, down 8% on the 383,600 sold during the same period last year.  This 
followed a 14% decline in May.  Meanwhile, the number of hoggs sold during June fell 
marginally to 33,850 head.   
 
The number of prime sheep weighing over 45.5kg fell considerably relative to last year in 
June, slipping by more than a quarter to 33,600 head.  This meant that 91% of the prime 
sheep traded in GB auctions were within the Standard Quality Quotation (SQQ) weight range 
of 25.5kg to 45.5kg, up from 89% in June 2015. 
 

Slaughter statistics for May show that 
Scottish abattoirs continued to kill fewer 
prime sheep than a year earlier. During the 
four weeks to May 28, throughput fell by 
7.5% to 59,100 head.  This was an average 
weekly kill of 14,800 head compared with 
nearly 16,000 in May 2015.   
 
In addition to a lower kill, the average prime 
sheep carcase weight at Scottish abattoirs 
remained significantly lighter than a year 

earlier in April, averaging 20.2kg compared to 20.5kg a year earlier; a decrease of just over 
1.5%.   As a consequence, prime sheepmeat production declined by 9% year-on-year. 
 
Adjusting Defra slaughter statistics for E&W and NI for working days indicates that the 
prime sheep kill was also below May 2015 levels.  The estimated decline in E&W was 3.5% 
while the NI decline was a more significant 11%.   
 
Working day-adjusted cull ewe slaughterings at E&W abattoirs were up by around a fifth on 
12 months before in May.  Each month this year has shown an increase. 
 
The cull ewe market continued to be characterised by volatility through June and into July.  
The average price during June was £67.69 a head, but the weekly price averaged from £63 
to £74 over the four weeks.  Moving into July, volumes picked up seasonally and prices fell 
back sharply, sliding nearly £11 on the week to £63.24 a head.  Having traded higher than a 
year earlier for only the second time in ten months in the final week of June, prices slipped 
4% behind 2015 once again in the opening week of July.    
 
In the 12 weeks to May 22, GB households bought 2.5% less lamb than in the 
corresponding period of 2015.  While volumes were higher in the first four and last four 
weeks of the 12-week period, these gains were more than offset by a sharp decline in the 
four weeks to April 24.  Over the twelve week period, an increase in the average retail price 
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of around 3.5% appears to have been a limiting factor to consumption.  Leg roast sales 
contracted by 3%, lamb mince by 12.5% and shoulder roasts by 17%.  However, there was 
a 5% increase in the volume of chops and steaks purchased.  38% of GB households bought 
lamb.  While fresh and frozen lamb sales disappointed, there was a sharp lift in sales of 
ready meals containing lamb, up 27.5% year-on-year. 
 

In the week to July 3, the average heavy 
lamb2 price in the EU was 6.5% lower than 
in the final week of May at €4.86/kg dwt 
(403p/kg dwt).  The declines were led by GB 
where the later build-up of new season 
supplies, relative to other Member States, 
led to a sharper fall in euro terms prices of 
around 11.5%.  Meanwhile, farmgate prices 
in NI, Sweden and Romania fell in line with 
the EU average.  Elsewhere, the declines 
were generally smaller due to their different 

seasonal profile.  Indeed, Belgian prices fell by 4% and there were declines of 1-2% in 
Germany, France and the Irish Republic.  By contrast, Spanish heavy lamb prices edged 
higher and Dutch prices spiked.    
 
Compared to twelve months earlier, the average EU heavy lamb price was up nearly 1.5% 
as July began.  However, there was a wide range of price differences across Member States.  
In Germany, France, Romania and Sweden, lambs were cheaper than a year ago, trading 
down by 1.5%, 3%, 4.5% and 6.5%, respectively.  By contrast, prices were up 0.5% year-
on-year in euro terms in GB and by 2% in Holland, 3.5% in Belgium, 4.5% in Spain, 11.5% 
in NI and 14.5% in the Irish Republic.    
 
The EU average for light lamb3 edged higher between the end of May and beginning of July, 
rising 0.5% to €5.50/kg dwt (455p/kg).  While most countries showed little monthly change, 
there was a 9% increase in Italy and 9% decrease in Croatia.   In Spain, there was a 1% 
decline.   

 
Compared to early July 2015, the EU light 
lamb average was 3.5% lower.  Spanish 
prices were down in line with the average 
but there were more significant declines of 
5% in Italy, 6% in Hungary and 18.5% in 
Croatia.  However, the Greek average was 
3.5% higher and there were marginal gains 
for producers in Slovenia and Slovakia. 
 
Provisional HMRC export data for April 
indicates that UK sheepmeat exports 

continued to fall short of 2015 levels.  Initial estimates of 5,200t place exports 17% lower 
than last year.  However, previous months have been revised significantly from provisional 
declines of over 10% to declines of less than 5%.  Provisional exports accounted for a 
quarter of monthly abattoir production, up from 24% a year earlier.  
 

                                                 
2 The EU defines a heavy lamb carcase as weighing greater than 13kg 
3 The EU defines a light lamb as a carcase weight of less than 13kg 
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Provisional sheepmeat export figures for EU markets suggest that despite a weaker sterling 
against the euro, volumes fell by 11% year-on-year in April to 5,150t.  France remained the 
main weakness with sales volumes down by 19% at 2,500t and accounting for less than 
48% of UK exports compared with 49% twelve months before.  Other difficult markets in 
April were Austria, Germany, Italy, Ireland and Denmark.  By contrast, there was volume 
growth into Belgium, Holland, Sweden, Spain and Portugal. 
 
Recent struggles in exporting sheepmeat outside of the EU were compounded in April and 
deliveries totalled only 73t.  52t was sent to Hong Kong and a further 17t was sold to Swiss 
buyers.  Both of these were lower than last year, falling by 60% and 5.5%, respectively.      
  

On the import side, volumes trailed year 
earlier levels by more than 10% for a second 
month.  After a 14% decline during March, 
imports during April were 12% lower than in 
2015 at 9,300t; a 4-year low for the month.       
 
Imports of sheepmeat to the UK from New 
Zealand (NZ) fell at a slower rate than total 
shipments for the second successive month, 
sliding by 8% in April to 7,600t.  This worked 
out at 82% of the monthly total compared 

with 78% in April 2015.  The average price per tonne shipped from NZ was also lower than 
last year, down 11% for the third consecutive month, at £3,800/t.  Trade with the second 
largest sheepmeat supplier to the UK, Australia, also contracted in April.  Volumes fell by 
31% to 1,000t and averaged 27% cheaper than a year earlier at £3,100/t.  Imports from 
the Irish Republic increased for a third month, rising by 11% to 350t.  Imports from 
Uruguay and Iceland also picked up; though, from a low base. 
 
News Round up 
 
Having run ahead of 2015 levels in May, the lamb kill at Irish export abattoirs fell back 
during June.  Slaughterings totalled 237,650 head during the five weeks to July 2, down 
more than 2.5% on the 244,200 head total for the corresponding period in 2015.  The June 
decrease more than offset the May increase, resulting in a 0.6% year-on-year fall in 
throughput over the nine weeks to July 2, with numbers slipping back to 397,900 head from 
400,400 head in the same period of 2015.  For context, it should be noted that in the 2015 
Irish December Agricultural Survey, the breeding ewe flock was reported to have contracted 
by 0.75% to 2.412m head.  
 
Sheep and goat meat consumption has been falling for many years in Spain.  2015 was no 
exception, with volumes down by 5% at 75,150t, according to Spanish Agriculture Ministry 
figures.  In part this was down to higher prices, with the retail price averaging nearly 5% 
above 2014 levels at €10.64/kg (£9/kg).  This meant that sheepmeat remained a relatively 
expensive protein, averaging 79% more expensive than the average retail meat price and 
therefore tended to be consumed by older, wealthier couples with large families.  
Consumption continued to decline at the beginning of 2016, with volumes down almost 5% 
year-on-year in January at 7,200t and then 3% lower on a year earlier in February at 
4,900t.  Consumption is highly seasonal, peaking in December.  Indeed, during 2015, 
consumption was between 4,500t and 7,500t from January to November, before rising to 
15,050t in December.  Sheepmeat is most popular in Aragon, Castilla Y Leon and La Rioja -
the north central region of the country between the Pyrenees and Madrid. 
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Sheepmeat export data from Statistics NZ shows that New Zealand has achieved year-on-
year export growth in four out of the first five months of 2016.  Only in March did volumes 
decline, down 11.5% at 46,000t.  However, in January, volumes rose 9%, followed by a 
4.5% increase in February.  Then, during April, there was a rise of 14% and an even 
stronger 19.5% increase during May.  This meant that May shipments reached a total of 
40,800t; a 7–year high for the month.  The total volume exported during the opening five 
months of 2016 – 214,800t - was 5.5% higher than in the same period of 2015.  However, it 
still fell 4% short of January to May 2014 levels. 
 
Export growth in NZ during May came despite slaughterings falling sharply.  Indeed, 
according to Statistics NZ, lamb throughput at NZ abattoirs decreased by 13% year-on-year 
to 1.849m head, while 17% fewer adult sheep were killed than twelve months before with 
numbers slipping to 145,350 head.  However, lamb carcase weights rose considerably on a 
year earlier, reaching 18.4kg in May 2016 compared with the May 2015 average of 17.7kg.  
This resulted in the volume of lamb produced during May falling by 9.5% on twelve months 
before to 34,000t.  With production volumes from the adult sheep kill totalling around 
another 3,500t, monthly exports exceeded production, indicating that a significant 
proportion of exports will have come from cold storage.   
 
MLA data on Australia’s sheep offal trade shows a 4% year-on-year increase in volumes 
exported during May to 2,600t.  Liver was the main product exported, accounting for nearly 
42% of monthly shipments with volumes approaching 1,100t.  Tripe was the second most 
popular export.  However, exports of tripe were only 1% higher than in May 2015 at just 
over 850t, resulting in their share of the monthly total falling from 34.5% in May 2015 to 
33% in May 2016.  The three other prominent exports were heart, tongue and kidney.  
While the first of these fell by 13% year-on-year to 240t, and kidney sales slipped by 6% to 
140t, the volume of tongues exported rose by 18% to 140t.  During May, Saudi Arabia was 
the main destination for Australian sheep offal exports, taking delivery of 820t; 32% of the 
monthly total.  This was a year-on-year increase of 27% and 90% of sales to Saudi Arabia 
were of liver.  Meanwhile, a quarter of monthly exports were shipped to Hong Kong, nearly 
all of which were tripe.  However, this was an annual contraction of 10% to 650t.   
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Pigs 
 
Prices and Supplies 

 
Having risen by nearly 4p/kg during the four 
weeks of May, the SPP rose by a further 
6p/kg (5.5%) over the next five weeks to 
trade at almost 124p/kg dwt in the week 
ending July 2.  Despite rising by 10.5% since 
its low point in mid-March, the SPP remained 
6.5% behind year earlier levels as June 
ended.  Driving the market has been a 
seasonal decline in slaughterings and carcase 
weights plus an improvement in the 
competitiveness of UK pigmeat both in the 
home market and on the continent due to a 
weak sterling and surging EU prices.  
Industry sources suggest that spot prices are 
well above contract levels, indicating that 
demand is running ahead of supplies. 
 
With average carcase weights continuing to 
trend lower, the average price per carcase 
has picked up more slowly than the average 
price per kilo.  At £101.16 in the final week 
of June, the carcase price had risen by 4.5% 
since the end of May and by 8% from its low 
point in mid-March.  Nevertheless, compared 
to the same week last year, the average 
carcase was valued 5% lower compared to 
the 6.5% decline for per kilo prices.    
 
Weaner prices have followed the market for 
finished pigs higher in recent weeks.  Taking 
7kg weaners first, their price movements 
have been more sluggish, picking up by 
3.5% from around £29.20/head in the three 
weeks to the end of May to £30.20 in the 

three weeks to the end of June.  Meanwhile, prices for 30kg weaners rose by around 5.5% 
between the end of May and end of June, reaching £40.70/head.  Over a longer period, the 
price of the younger pigs rose by 6% between mid-March and late June whereas the older 

store pigs rose in value by 11%.   However, 
prices for both categories still trailed late 
June 2015 levels by 7-8%.       
 
At Scottish abattoirs, prime pig slaughterings 
were 7.5% higher year-on-year during the 
four weeks to May 28 at 23,800 head.  This 
was an average weekly kill of 5,950 head 
compared with 5,530 head 12 months 
before. 
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Adjusting the Defra slaughter statistics to reflect working days indicates that abattoirs in 
E&W slaughtered 0.7% fewer prime pigs during May 2016 than in the same month of 2015.  
Meanwhile, the estimated NI abattoir kill declined by approximately 4.5% year-on-year. 
 
According to the latest figures from Kantar Worldpanel, GB households purchased 1.5% less 
pork during the 12 weeks to June 19 than in the same period of 2015.  This was despite the 
average retail price being cut by around 9%.  The data for purchases of bacon revealed a 
similar picture with a 9% decrease in the average retail price not enough to prevent sales 
volumes from falling by 1% year-on-year.  The volume retailed of sausages fell more 
sharply, down by more than 4.5% despite a fall in the average retail price of around 3.5%. 

 
In the week ending July 3, the EU average 
for grade E pigs reached €1.57/kg dwt 
(£130p/kg).  This followed 11 consecutive 
weekly gains, taking the average price 12% 
higher than in late May and 24% above its 
low point in mid-April.  After overtaking the 
UK average in the week ending June 26, the 
EU average widened its premium to 7% in 
the week ending July 3.  As recently as the 
final week of April, the UK average had been 
10% above the EU average.  In addition to 

firm export demand from China, the strong lift in the EU market has been driven by a 
seasonal tightening of slaughter numbers and a fall in carcase weights.  Market prices have 
risen strongly despite the release of pigmeat through April, May and June that had been 
taken into cold storage under the EU Private Storage Aid scheme in January, thereby 
emphasising the strength of demand relative to supply in recent weeks. 
 
Compared to five weeks earlier, the most significant price increases for grade E pigs took 
place in Belgium, France, Holland and Spain, rising 13-16%.  There were also strong gains 
for German and Polish producers, with prices rising by 11%.  Meanwhile, Italian and Danish 
prices rose by 6% and 8%, respectively.  By contrast, UK prices fell by 3% in euro terms, 
due to exchange rate movements, thereby making UK pigmeat highly competitive on the 
continent. 
 
The recent spike in pig producer prices in the EU has pulled them ahead of year earlier 
levels.  On average, the grade E price in the week ending July 3 was 9.5% higher than in 
the same week of 2015.  Holland led the way with a 21% increase, while there were also 
significant gains of 13-15% for producers in Poland, Belgium and Germany.  Meanwhile, 
Danish and Italian prices showed below average increases of 5.5% and 7%, respectively.  
However, the recent recovery in France and Spain was only sufficient to put their prices 2-

3% above year earlier levels.  In the UK, the 
average price was down by more than a fifth 
in euro terms. 
 
UK pigmeat exports continued to show 
strong year-on-year growth in April, up 
14.5% at 17,900t.  This reflected an 
imbalance between supply and demand on 
the home market, a weaker sterling 
exchange rate and strong demand from 
China.  While shipments of fresh pork were 
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up 17.5% at 17,000t, shipments of cured pigmeat fell to 900t; their lowest level since 
January 2015 and down 19% year-on-year.   
 
As noted above, there was strong demand from China for UK pigmeat as the country faced 
a shortfall in domestic supplies.  Deliveries from the UK subsequently almost doubled from 
April 2015 levels to reach 3,850t.  Furthermore, the volume exported to Hong Kong rose by 
16.5% year-on-year to 1,200t.  Closer to home, sales to the UK’s principal EU market, 
Germany, rose by 10% to 3,250t.  However, exports to Ireland eased back and there was a 
12% decline in shipments to Holland.        

 
UK pigmeat imports continued to decline 
during April with deliveries down 6% on a 
year earlier at 42,300t.  This was also the 
lowest monthly total for many years.  While 
imports of fresh and frozen pork decreased 
by 4% to 24,800t, imports of cured pigmeat 
fell by 9%, slipping to 17,500t.  This resulted 
in the share of bacon & ham in total pigmeat 
imports falling by 1.4 percentage points on 
the year to 41.3%. 
 

Looking at the main suppliers of pork to the UK, there were mixed results.  Whereas imports 
from Belgium, Germany, Ireland and Holland all sent considerably less pork to the UK than 
during April 2015, there were significant increases from both Denmark and France.  For 
example, imports from Germany fell 38% to 3,450t but imports from Denmark were 24% 
higher at 7,700t.     
 
In terms of bacon & ham imports, the shift from Denmark and Germany to Holland 
continued in April.  Indeed, whereas imports from Denmark and Germany fell by 22% and 
8%, respectively year-on-year, deliveries from Holland held flat at 6,800t.  This meant that 
Holland supplied 39% of the monthly total compared with 35.5% in April 2015.  Meanwhile, 
the Danish share fell back from 39% to 33% and the German share flat-lined at 18.5%. 
 
Feed Market 
 
Ex-farm feed wheat prices in North East Scotland edged higher from their May range of 
£100-102/t to £104/t at the beginning of June.  After a brief dip back to £101 in the third 
week of the month they picked up to £105/t at the end of the month and held there in early 
July.   The market has been facing upside pressures from the fall in value of sterling plus 
strong UK exports and a negative impact on expected crop yields in France and Germany 
following a prolonged period of wet weather.  However, an end to a dry spell of weather in 
the US has helped keep global production forecasts at elevated levels, preventing prices 
from increasing further.  In contrast to wheat, barley prices in North East Scotland fell back 
in late June and again at the beginning of July, trading at £95/t on July 6 compared with 
£108/t during the first three weeks of June.  As a consequence, wheat prices remained 12% 
lower than last year while barley traded at a 2% discount.   
 
Following sharp increases in soyameal prices during April and May, the market moved higher 
again in late June/early July. While the initial move higher was down to flooding in the key 
soyabean growing regions of Argentina leading to an anticipated fall in production, the more 
recent movement was caused by the fall in the value of sterling against the US dollar.  From 
around £260/t in March, prices for imported Brazilian soyameal reached £357/t in the final 
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week of May.  After some stability for most of June, the devaluation in sterling in the 
aftermath of the EU referendum saw prices push higher to £385/t on July 2.  Compared to a 
year earlier, this was an increase of 27.5%. 
 
News Round up 
 

In its latest short-term agricultural outlook, the EU Commission expects EU pigmeat 
production to increase for a third consecutive year in 2016, edging 0.2% higher to 23.406m 
tonnes.  Production is forecast to be marginally lower in the 15 Member States (EU15) that 
joined the EU prior to 2004, but rise by 1% across the New Member States of eastern and 
southern Europe (EU-N13).  However, overall pigmeat supply in the EU is expected to 
decline by just over 1.5% to 20.948m tonnes as a large increase in exports is under way.  
The forecast for export volumes is 18% higher than in 2015 at 2.448m tonnes; 10.5% of EU 
production, compared with 9% in 2015.  Looking forward to next year, the Commission is 
forecasting a further 0.8% increase in production to reach 23.582m tonnes.  Production is 
expected to edge higher in the EU15 and grow by 3.5% in the EU-N13.  With slower export 
growth of 2% anticipated for 2017, the Commission expects the volume available for 
consumption in the EU to rise by 0.6% to reach 21.076m tonnes. 
 
During the first four months of 2016, Statistics Denmark data shows that 4.408m pigs were 
exported live from Denmark.  This was a year-on-year increase of just over 7% and was the 
fifth consecutive year to show an increase for the period.  However, the average price 
received by exporters in Danish Krone fell by 3% on the year to DKK340 per head 
(£39/head) and was 22.5% below 2014 levels.  Compared with the first third of 2011, live 
export numbers were up by 57.5%.  However, in Danish Krone, revenues from live exports 
rose more slowly, up 45.5% from five years before at DKK1.5bn (£172m). 
 
Chinese customs data shows that during the January to May period of 2016, pigmeat 
imports trebled on the same period of 2015 to reach 568,200t.  In addition, with the value 
of imports (in US dollars) rising even faster, by 243.5% to $1.057bn (£816m), the average 
import price picked up by around 14% to $1,860/t (£1,435/t).  With Chinese pig production 
declining but demand for pork holding firm because it is a staple product, import 
requirements have risen sharply.  Despite the considerable increase in imports, the Chinese 
Ministry of Agriculture reports that wholesale pork prices traded a quarter dearer than last 
year in the week ending July 3 at CNY 26.27 per kg (£3.03/kg).  However, this was down 
2% on the previous week, and was the third week in four to show a decline, suggesting that 
the rise in imports may have begun to have the desired impact on the market. 
 
According to Statistics Canada, the country’s 69,400t of pork in cold storage at the 
beginning of Q2 2016 was 3% lower than at the turn of the year.  This was the fourth 
consecutive year to see a drawdown between January and April.  Prior to 2012, stocks had 
increased between Q1 and Q2 in seven of the previous eight years.  Looking at the different 
cuts, the main driver of the quarterly decline was ham, with volumes down 23% at 6,950t.  
Trimmings were also a significant contributor, down 10% at 9,350t.  By contrast, stocks of 
pork loins rose by 7% to nearly 10,000t and pork belly was amongst the other cuts to show 
an increase.  Relative to a year earlier, the volume of pork in cold storage as Q2 began was 
up by nearly 3%.  Between 2005 and 2011, stocks lacked direction, fluctuating around the 
40-50,000t mark.  However, over the past five years they have trended higher. 

 
Iain Macdonald and Stuart Ashworth – July 2016 
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