
Monthly Market Report

November 2017



Contents
Click on the title of each section to take you to the page.

Cattle           1

Sheep           9

Pigs            13

© QMS copyright 2017



 1 

MARKET REPORT - October 2017 
 

Cattle  
 

Prices and Supplies 

 

Following a period of stability in August and 
September where the average steer price at 
reporting Scottish abattoirs held between 
391p/kg and 393p/kg, 13p/kg was lost during 
the first three weeks of October.   Meanwhile, 
R4L grade steers dropped from an August and 
September range of 397-400p/kg down to 
385p/kg in the third week of October. 
Although this downwards movement has often 
been the case at this time of year, the 2017 
decline has been more significant than 2016’s, 

resulting in the year-on-year price differential narrowing to 1.5% in the week ending October 
21.  Industry sources have suggested that the size of the fall in the average price has been 
exacerbated by significant declines in native breed premia.  After a short-lived lift in abattoir 
volumes during August, numbers fell back behind 2016 levels at reporting Scottish abattoirs 
in September and October and ran 4.5% lower in the four weeks to October 21.  However, 
volumes did show a seasonal increase of 3% compared to the prior four-week period. 
 
Having edged up towards 5% in mid-August, the Scottish premium over England & Wales 
(E&W) for an R4L grade steer dipped back below 4% as September began and then fluctuated 
between 3% and 4%.  Meanwhile, the premium for an R4L steer relative to a -U4L steer in 
Scotland has been small between late July and late October, averaging 1p/kg. This may reflect 
the seasonal decline in steer carcase weights which is likely to have resulted in fewer carcases 
facing overweight penalties than during the first half of the year.  For heifers, the premium 
for a -U4L over an R4L was relatively stable around 5p/kg between July and October. 
 

The prime cattle average at Scottish auctions 
has trended seasonally lower since August, 
falling from a summer peak of around 217p/kg 
lwt to less than 210p/kg lwt in the three weeks 
to October 25.   Having risen in August and 
September, weekly marketings have cooled in 
October, running 3.5% lower in the four 
weeks to October 25 than in the previous four 
weeks.  In addition, they were 15% lower than 
last year.     
 

Slaughter statistics for September 2017 are based on a four-week statistical month for 
Scotland and Northern Ireland (NI), beginning on September 3 and ending on September 30.  
The E&W figures relate to the calendar month and have been adjusted to reflect the number 
of working days. 
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Provisional Scottish slaughter data for 
September indicates that prime cattle 
slaughterings fell back behind 2016 levels, 
down 3% at 29,100 head.  Instead of 
increasing by 4% as it had between August 
and September 2016, the weekly average 
prime kill fell by 1% on the month to 7,300 
head.  In E&W, throughput of 102,650 head 
was a fraction higher than last year, while 
DAERA figures for NI continue to show a 
significantly higher prime kill than last year, up 

7% at 26,100 head. 
  
Scottish Government slaughter statistics for September point to year-on-year declines for the 
three prime cattle categories in September.  However, the heifer decline was marginal at only 
0.3%.  Steers fell at a slightly above average rate while young bull numbers continued to fall 
sharply, down 14%.  This meant that steers accounted for an almost unchanged 54.3% of 
the prime kill (from 54.5% in September 2016).  Heifers increased their share by a percentage 
point to 38.5% and the young bull share fell from 8% to 7.1%.  Compared to the previous 
month, a seasonal slide in young bull volumes saw their share drop by 4.2 percentage points, 
with steers gaining 0.9 points and heifers 3.2 points.  
 
Prime cattle carcase weights averaged 356.9kg at Scottish abattoirs in September.  This was 
down by 5.8kg on the month and by 2.5kg (0.7%) on the year, with the month-on-month 
change being a kilo smaller than last year.  At 372.7kg, the average steer carcase was 3.7kg 
lighter than in August and 3.7kg below September 2016 levels – a fall of 1%.  Meanwhile, the 
average heifer carcase weight fell by 4.4kg on the month to match its year earlier weight of 
335.2kg.  Young bull carcase weights showed a considerable monthly fall of 17.6kg and were 
down by 3.4kg (1%) on the year, having been heavier than last year during August.   
 
Combining the provisional fall in throughput and carcase weights at Scottish abattoirs indicates 
that prime beef production fell around 3.5% short of year earlier levels during September. 
 
During September, the average price paid by a Scottish abattoir for a prime steer carcase was 
£1,462.  This was up 3% on September 2016 as the average price per kilo rose by almost 
4%, but the average carcase weight was 1% lower.   
 

Cull cow prices at reporting Scottish abattoirs 
have come under some seasonal pressure 
since late September as volumes have picked 
up to their highest levels of the year-to-date.  
Having traded at or marginally below the £3 a 
kilo dwt mark in the ten weeks to September 
23, the O+3 grade price then fell for four 
successive weeks, slipping to 284p/kg in the 
third week of October.  As prices had fallen 
slightly faster over the same period last year, 
the year-on-year premium edged up from 11-
12% in September to 13-14% in October.  

That the year-on-year premium for cows has held firm while the prime premium has dissipated 
suggests that demand for manufacturing grade beef has remained strong. 
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A seasonal lift in cull cow marketings at Scottish auctions has led to downwards pressure on 
the average auction price.  The three-week rolling average price slipped to 112p/kg lwt in the 
week ending October 25, from 125p/kg in September and a range of 130-133p/kg between 
May and August.  Auction volumes averaged around 850 head in the three weeks to October 
25 compared with less than 700 head for most of September, but have generally been running 
slightly behind 2016 levels.  Prices averaged 17% higher than last year in late October.  In 
the week to October 25, dairy cows averaged 91p/kg and beef cows 117p/kg. 
 
The average weekly mature cattle kill at Scottish abattoirs rose seasonally in September, lifting 
12% from August to nearly 1,700 head.  This was a higher rate of increase than the 10% 
between August and September 2016, pushing up the year-on-year increase to 6% with 
slaughter reaching 6,700 head.  By contrast, September slaughter statistics for E&W point to 
an 8.5% decline in throughput compared to last year.  According to DAERA, NI abattoirs 
processed 7% more mature cattle during September than twelve months before. 
 
September was the 28th time in 29 months that the average cow carcase weighed lighter than 
a year earlier at Scottish abattoirs.  It fell by 5kg (1.5%) to 326.7kg.  At 5.4kg, the month-
on-month decline was smaller than that seen at the same time last year (6.8kg). 
 

Store cattle price movements have followed 
their historic seasonal trend of late.  Having 
traded at a similar level to their spring peak 
during August and September, prices cooled in 
October as volumes picked up strongly.  In the 
first three weeks of October, the average 
prices paid for 6-12-month and 12-18-month 
old steers were £785 and £959, respectively.  
Compared with the average prices paid during 
September, these were seasonal falls of 9% 
and 5%, respectively.  Relative to October 

2016, prices in the younger category were down by 1%, but they were up slightly for the 
older group.  This marks a change from year-on-year increases of around 5% during August 
and September.  On the volume front, during the three weeks to October 21, the total across 
the two categories increased by 12.5% from the previous three-week period, but fell sharply 
below October 2016 levels on a weekly average basis.        
 
The latest household purchasing data from Kantar Worldpanel indicates that 68% of GB 
households bought beef during the 12 weeks to September 10.  However, an increase in the 
average retail price of around 3% to £7.98/kg proved a headwind to sales volumes.  Indeed, 
despite households spending 2.5% more money on beef than at the same time last year, the 
volume purchased contracted by 1%.  Sales of mince and roasts fell by 2-3%, but these 
declines were partially offset by a 1% rise in steak sales and a 3.5% lift in the volume of 
stewing beef retailed.  Most types of processed beef product showed strong year-on-year 
growth in the 12 weeks to September 10.  This included a gain of nearly 6% for chilled beef-
based ready meals and 13% for steak pies.  Burgers were the exception, down 7.5%.    
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After steadying in September at around 
€3.72/kg dwt (328p/kg), the downwards 
trend in Irish cattle prices that began in July 
resumed in October, pushing the R3 grade 
steer price down to €3.66/kg (323p/kg) in the 
third week of the month.  However, exchange 
rate movements meant that Irish prices fell 
sharply in September in sterling terms before 
proving more stable in October.  With the 
sterling exchange rate trading at a similar 
level to last year in the second half of 

October, the year-on-year price increase was around 1.5% in both euro and sterling in the 
week ending October 22.  This was the smallest sterling terms increase for nineteen months.  
The Scottish premium over the Irish steer price began September at around 17% before 
ending the month at over a fifth.  The gap then narrowed back to 17% in the third week of 
October. 
 
The EU average for an R3 grade young bull continued to edge higher in the month to October 
22.  Prices were nearly 1.5% higher than they had been in the week ending September 24, 
averaging €3.88/kg dwt (347p/kg).  This movement was underpinned by significant increases 
of 2.5-3% in France, Germany, Holland, Poland and Sweden.  Belgian prices were 0.5% 
higher.  By contrast, euro terms prices cooled by 1.5-2% in Spain, Ireland and Italy.  A 3.5% 
fall in the UK average left it trading only 1.5% above the EU average. 
  
The R3 grade young bull average for the EU was 6.5% higher year-on-year in the third week 
of October.  Dutch prices continued to show a large increase of 18% and French prices were 
10.5% above year earlier levels.  Prices were also up significantly in Spain (5%), Germany 
(8%), Poland (8.5%) and Italy (9.5%), but Swedish and Belgian prices were more sluggish 
rising by 0.5% and 1% on the year, respectively.  In the British Isles, euro terms prices 
showed below average increases of 2% in the Irish Republic and 4.5% in the UK. 
 
EU cow prices have faced seasonal headwinds in October, leaving the EU average for an O3 
grade 1.5% lower in the third week of October than they had been in the week ending 
September 24, at €2.96/kg (£2.64/kg).  However, not all Member States saw price falls, with 
Belgium, Poland, Italy and Spain seeing respective lifts of 1%, 1.5%, 4.5% and 6%.  However, 
these were more than offset by euro terms declines of 1% in Ireland, 3% in Sweden, 4% in 
Germany, 6% in Holland and 6.5% in the UK. This left the UK average only 0.7% above the 
EU average. 
 
Despite edging lower on the month, the EU average for O3 grade cows remained well above 
2016 levels in the third week of October.  Euro terms increases in Belgium (13.5%), the UK 
(14.5%), Italy (15%), Poland (19%) Germany (19.5%) and Holland (19.5%) exceeded the 
EU average of 13%.  Whereas Ireland and France also showed significant annual increases of 
9% and 10.5%, respectively, the Spanish average was only 2.5% higher than in October 
2016. 
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Provisional trade data from HMRC suggests 
that UK beef export volumes trailed 2016 
levels for a second month in August, sliding by 
2.5% to 8,300t.    However, exports returned 
back above 11% of monthly abattoir 
production having slipped to 10.5% of it 
during July.   
  
EU markets drove the overall beef export 
decline with volumes down by 3% year-on-
year at 7,100t.  This was despite a 7.5% lift in 
trade with the largest market, Ireland, where 
volumes rose to 2,800t.  UK exports to France, 
Germany and Italy also rose.  However, 
shipments to Holland fell by 14% to 1,650t 
and there was a heavy contraction in volumes 
to Poland.  
 
UK beef exports to non-EU markets registered 
a 19th successive month of annual growth in 
August.  However, at 1,150t, volume growth 
slowed markedly to just 1.5%.  This volume 

was 14% of the monthly total, up from 13% in August 2016.  The largest non-EU market, 
Hong Kong, showed above average growth of 60%, reaching 575t and working out at half of 
the non-EU total. 
 
Like exports, the volume of beef imported to the UK exceeded year earlier levels for a second 
month in August.  Volumes rose by 6.5% to reach a total of 20,600t.  Both fresh and frozen 

Regional price comparison                                                        €1 = £0.893 

w/e 22/10/17 Steer R3 
(p/kg dwt) 

Heifer R3 
(p/kg dwt) 

Cow O3 
(p/kg dwt) 

Scotland  383.7 383.2 276.1 

E & W North  370.5 367.7 259.5 

E & W Central  365.9 367.2 268.1 

E & W South  365.2 365.0 265.4 

NI  354.4 353.9 265.2 

RoI  340.9 350.3 287.0 

France  329.6 350.1 290.3 

Germany  358.9 338.1 275.7 

Holland  n/a n/a 261.7 

Spain  n/a 362.2 193.8 

Poland  n/a 288.1 257.2 

Italy  n/a 371.5 261.8 

Sweden  390.5 405.1 364.0 

EU28  347.6 345.5 264.1 

USA (29/10) 303.8 (steer) 304.4 (heifer) 
204.0 

(Cutter – 90% lean & >225kg) 

Australia (24/10) 329.6 (EYCI – steers & heifers) 257.5 (medium cow) 
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imports grew at the same pace, reaching 14,700t and 5,850t, respectively.  Therefore, fresh 
beef maintained a 71.5% share of the total. 
   
UK imports of beef from the EU increased by 10.5% year-on-year in August to 19,100t.  This 
was 93% of the monthly total compared with 89.5% in August 2016.  However, it was the 
smallest share in 2017-to-date.  Imports from the main supplier, Ireland, rose at a below 
average rate of 5.5% to reach 14,400t.  This saw the Irish share slip from just above 70% in 
August 2016 to just below it.  Imports from Holland and Poland both rose at an above average 
pace, up 14% and 29.5%, respectively, to 1,450t and 1,200t, while there was a sharp increase 
from France.   
 
Imports of beef to the UK from outside the EU climbed to 1,450t; their highest level so far in 
2017. Nevertheless, this was still a year-on-year shortfall of 29%.  Whereas deliveries from 
Brazil were nearly a fifth higher, and there was strong growth from Argentina, Uruguay and 
NZ, shipments from Paraguay, Namibia, Botswana and Australia were 40-50% lower and more 
than offset increases from elsewhere. 

 

News Round Up 
 
Following three years of stability, Scotland’s June census results indicate a small contraction 
in the beef breeding herd as numbers fell by 0.9% to 432,800 head.  Meanwhile, the dairy 
breeding herd showed a second successive small decline, falling 0.4% to 174,400 head.  The 
overall cattle population fell by just over 1% to 1.782m head, with the largest contraction 
taking place in male cattle over the age of 2 years.  Their numbers were down by 6%, in part 
reflecting the move towards slaughtering steers at younger ages to avoid carcase weight 
penalties.  However, older females were also in short supply and the overall pool of males and 
non-breeding females aged over 24 months fell by 3.5% to 185,400 head.  In the 12-24-
month age category, the male population was down by more than 2% and females by 0.5%.  
Some of this difference is likely to reflect the reduction in young bulls after a sharp decline in 
dairy calf registrations in 2016, but it may also suggest some increase in the heifer retention 
rate.  The population aged less than a year old also fell back.  It was 1% lower, driven by a 
sharp decline in dairy sired calves.  By contrast, the female beef cattle population aged less 
than a year old increased by 1.5%. 
 
The four weeks to October 21 saw continued seasonal and year-on-year growth in prime cattle 
slaughterings at Irish export abattoirs.  At 117,100 head, numbers rose by 3.5% on the 
preceding four-week period and by 7.5% on last year.  In addition, numbers were over 15% 
above their weekly average for the year-to-date.  Last year, the same period had seen a 
stronger 6% uplift on the previous four weeks but a slightly smaller 13.5% on the year-to-
date average.  Rising weekly throughput will have been one of the factors placing downwards 
pressure on farmgate prices in the Irish Republic since July.   The breakdown by category in 
the four weeks to October 22 was similar to the same period of last year.  Steers edged down 
to 61.5%, heifers edged up to 30% and young bulls held at 8.5%.  Compared to the preceding 
four weeks, there was a small shift from steers to young bulls. 
 
In its October update of the bi-annual World Markets and Trade publication, the USDA is 
expecting global beef production to expand by 1.5% this year and a further 1.9% in 2018.  
This would push it up to 62.5m tonnes.  Global production is being underpinned this year by 
a leap in US beef production, which is expected to rise by more than 5%, following a 6.5% 
growth rate in 2015.  Next year, growth is forecast to slow to under 3%, but at 12.5m tonnes, 
this would still see the US share of the global aggregate lift to 19.9% from 19.7% this year 
and a 2015 low of 18.1%.  Strong growth of 4-5% this year and next has been forecast for 
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Argentina, while Australian production is expected to stabilise this year before adding 6% next 
year as its cyclical production model moves into an expansion phase.  Of the other major 
producers, China and India are expected to see below average increases of 1% in 2017 and 
2018, while 2-3% growth is anticipated for Brazil.  However, after firming in 2015 and 2016, 
EU production is expected to stabilise.  This would see the EU share of global production ease 
back to a four-year low of 12.6% in 2018. 
 
The US Meat Export Federation’s latest beef export data for August 2017 shows that rising US 
production has underpinned the country’s beef exports this year.  During the first eight months 
of 2017, the total volume exported rose by 14.5% to 608,250t, with the average value per 
tonne shipped increasing by 3% to $6,690/t (£5,080/t).  Meanwhile, data for the month of 
August shows that volumes rose at an above average rate of 15.5%, reaching 87,050t.  The 
principal market of Japan saw considerable expansion in August with volumes rising by 41% 
to 26,700t and a 30.5% share of the total.  The third, fourth and fifth largest markets – 
Mexico, Canada and Hong Kong – also showed increases.  Mexico was up 8% at 12,900t, 
Canada by 19% at 9,150t and HK by 29.5% at 8,150t.  By contrast, the 16,300t delivered to 
the second largest market, Korea, was slightly below August 2016 levels.   
 
Canada has imported more beef from the US this year despite its domestic production growing 
strongly.  During Q3 2017, Canadian abattoirs processed 761,900 cattle, which was a year-
on-year increase of 4%.  However, numbers did slip back in September and the year-to-date 
increase had been over 8% during the first half of the year. 
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Sheep 
 
Prices and Supplies 

 
Following seven straight weeks of declines at 
price reporting GB abattoirs, SQQ1 prime lamb 
prices firmed in the first half of October, 
before edging lower in the third week of the 
month.  This meant that, at 386.5p/kg dwt, 
the average lamb price was unchanged on the 
month and up 1% on the same week last year.  
Prices have risen from their September low 
point despite a 3% increase in volumes in the 
four weeks to October 21 compared to the 
prior four-week period, and by 11% over their 
July and August average.  Standard lamb 
carcases averaged 372p/kg dwt and medium 
carcases 388.5p/kg.  However, the premium 
for a medium R3L lamb carcase over a 
standard R3L was much smaller at 7p/kg. 
 
Although the proportion of lambs grading at 
R3L or better at GB price reporting abattoirs 
has fallen seasonally, this year’s decline has 
been more significant than in the past.  The 

gap initially widened significantly around Eid al-Adha, suggesting that reporting abattoirs 
became less discerning buyers due to increased requirements.  After a brief narrowing, the 
gap then widened again at the end of September.  In the four weeks to October 21, the 
proportion of lambs grading at R3L or better fell to 57% from 63.5% in the previous four 
weeks and from 62.5% in the same period last year.            
 

Like deadweight lamb prices, the Scottish 
auction average for lambs fell back in 
September after Eid al-Adha, slipping to 
157p/kg lwt in the week ending September 
27.  With numbers across GB falling at this 
time, the market then rebounded slightly, 
averaging 163-164p/kg in three of the next 
four weeks; the other week saw prices slump 
back to 157p/kg after the slight recovery had 
been followed by a surge in lamb marketings.  
In the week ending October 25, the market 

cleared at 163p/kg; up 6p (4%) on the month but unchanged on the year.    

                                                 
1 SQQ (Standard Quality Quotation) are lambs weighing 12-21.5kg dwt and 25.5-45.5kg lwt.  A 

standard carcase weighs 12-16.4kg dwt and a medium carcase from 16.5-21.5kg dwt. 
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With the sterling exchange rate and GB 
farmgate lamb prices trading at similar levels 
to last year, lamb prices have returned close 
to 2016 levels in euro having run significantly 
lower through August and September.  As a 
result, GB lamb remains price competitive on 
the continent, particularly when compared 
against two years ago when GB farmgate 
prices were around 5% higher in euro, but the 
producer was being paid 15% less in sterling.   
 

GB auction market data for the four weeks ending October 25 shows that similar volumes of 
new season lambs were marketed as had been during the corresponding period last year.  
Total numbers fell by 0.3% to 441,300 head.  North of the border, marketings fell by 5.5%.  
The proportion of lambs weighing between 25.5kg and 45.5kg has fallen towards its seasonal 
low point at GB auctions, slipping from 79% in the four weeks to September 27 to 73% in the 
four weeks to October 25.  However, this was a percentage point higher than last year.  At 
Scottish auctions, the proportion fell by 6.5 percentage points to 68% and was also slightly 
higher than last year. 
 

Provisional Scottish slaughter data for 
September indicates that throughput fell by 
6% year-on-year to 100,000 head.    However, 
the average weekly kill did show a seasonal 
increase of 9.5% from August, compared with 
a 10.5% increase last year when the main 
processing weeks for Eid al-Adha had been 
during September.   
 
The average prime sheep carcase weight at 
Scottish abattoirs was 0.1kg higher in 

September than it had been during August, edging up to 20.1kg.  However, it was 0.1kg 
(0.5%) lighter than twelve months before.  
 
Combining the fall in slaughter numbers and slaughter weights indicates that prime sheepmeat 
production at Scottish abattoirs trailed its year earlier volume by nearly 6.5% in September. 
 
Prime sheep slaughterings at E&W abattoirs totalled 1.022m head in September.  Despite the 
main slaughtering weeks for the Eid al-Adha festival moving forward to August this year, prime 
sheep slaughter picked up slightly on the month after applying a working-day adjustment.  
However, it did fall back behind 2016 levels, down 6%, after running 2% higher in August.  
NI abattoirs slaughtered 11.5% fewer prime sheep during September than they had 12 
months before. 
 
Mature sheep slaughter volumes picked up seasonally at E&W abattoirs in September, after 
adjusting for working days.  However, volumes were a fifth lower than last year, partly 
reflecting the movement of Eid al-Adha forwards in the calendar. 
 
Cull ewe marketings remained high through September, averaging 8,300 head per week and 
the market price fell to a low point of £41.62 in the week ending October 4.  This was a fall 
of 26.5% from the final week of August when demand had peaked ahead of Eid al-Adha.  
Prices have since made a partial recovery, with three weekly increases taking the market to 
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£46.20 in the week ending October 25.  Marketings have eased back from their peak levels, 
averaging 7,000 head per week in October.   
 

Autumn 2017 has seen a sluggish trade in 
store lambs.  In the first three weeks of 
October, average prices paid for both 
Blackface and Cheviot store lambs were 12% 
lower than last year, despite a relatively firm 
price for finished lambs.  Blackface lambs 
averaged £32.45 per head with Cheviots 
selling for £42.62.  These prices were also 
down on September values by 3-4%.  
However, prices paid for Suffolk and Texel 
stores edged up on the month to around £53.  

Nevertheless, they still traded 7-8% lower than in October 2016.  In addition to a larger 2017 
lamb crop, prices may have come under pressure due to buyer caution following a challenging 
spring of 2017 where prime sheep prices were barely higher than they had been in the autumn 
of 2016, making it difficult for store lamb finishers to make a sufficient margin. 
 
Kantar Worldpanel indicates that 30% of GB households bought lamb during the 12 weeks to 
September 10.  The volume of lamb retailed continued to fall well short of 2016 levels (by 
9%) as a 2.5% higher average retail price, at £9.05/kg, resulted in a 6.5% fall in spending.  
However, lower domestic slaughtering, tight supplies of imported lamb and increased export 
margins will have weighed on overall sheepmeat availability.  A breakdown by cut shows that 
the overall decline was driven by sharp falls in sales of chops & steaks (-14%) and shoulder 
roasts (-22.5%).  Meanwhile, there was a smaller 3% slide in leg roasts and lamb mince 
increased in popularity, rising 6.5%.  Lamb-based ready meals fell by 15%. 
 

At €4.80/kg (£4.29/kg) in the week ending 
October 22, the EU average price for heavy 
lambs2 was 1% lower on the month.  This 
largely reflected seasonal movements in the 
British Isles which left the euro terms GB 
average 1.5% lower, the NI average 2.5% 
lower and the Irish Republic price 3.5% lower 
than in the week to September 24.  Prices 
were also slightly lower on the month in 
France, Germany and Holland, while there was 
a more significant 7% decrease in Sweden.  

Elsewhere, Belgian prices edged a fraction higher and there were increases of 2% in Spain, 
4.5% in Romania, 9% in Italy and 12% in Croatia. 
 
Despite edging back on the month, the EU heavy lamb average was 3.5% above its year 
earlier level in the third week of October.  This was mainly down to the Spanish price running 
17% higher than last year.  Prices also showed a significant annual increment in Sweden 
(7%), but there were more modest euro terms gains of 1.5% in GB and 1% in the Irish 
Republic.  Meanwhile, Dutch, Italian and Croatian farmers were paid the same as last year, 
but prices were down by 1-2% in Belgium, France, Germany and NI, and by 3.5% in Romania. 
 

                                                 
2 The EU defines a heavy lamb carcase as weighing greater than 13kg 

4.00

4.50

5.00

5.50

6.00

6.50

7.00

7.50

J F M A M J J A S O N D

€
/

k
g

 d
w

t

Heavy Lambs: GB Vs French Price

2017 GB 2016 GB 2017 Fr 2016 Fr

25

30

35

40

45

50

55

60

65

70

75

0
6

-A
u

g

1
3

-A
u

g

2
0

-A
u

g

2
7

-A
u

g

0
3

-S
e

p

1
0

-S
e

p

1
7

-S
e

p

2
4

-S
e

p

0
1

-O
c
t

0
8

-O
c
t

1
5

-O
c
t

2
2

-O
c
t

2
9

-O
c
t

0
5

-N
o

v

1
2

-N
o

v

1
9

-N
o

v

2
6

-N
o

v

0
3

-D
e

c

1
0

-D
e

c

1
7

-D
e

c

2
4

-D
e

c

£
 p

e
r 

h
e

a
d

 

Store lamb prices at Scottish auctions 
(monthly average for 2016)

Blackface 17 Suffolk 17 Blackface 16 Suffolk 16



 11 

In contrast to the heavy lamb market, the EU light lamb3 average showed some increase 
between late September and late October.  It rose by 2% over a four-week period to trade at 
€6.19/kg dwt (553p/kg) in the third week of October.  This average movement reflected 
Spain’s 2% lift to €6.86/kg (£5.89/kg), driven by firming seasonal demand.  Meanwhile, there 
were stronger price lifts of 4% in Italy, 8.5% in Portugal and 29% in Croatia, but Bulgarian 
and Hungarian prices were barely higher. 
 
Despite rising in recent weeks, the EU light lamb average continued to fall short of 2016 levels, 
trading down by 1% in October’s third week.  The Portuguese price was 1% lower while the 
Spanish average showed a 9.5% shortfall.  By contrast, Bulgaria and Italy showed 1-2% 
increases while Croatian prices were up by more than a third on last year. 
   

Provisional August trade data points to an 
eleventh consecutive month of expansion for 
UK sheepmeat exports, rising 12% to 7,600t.  
At 28% of monthly abattoir production, this 
was a three-percentage point increase in the 
share of exports compared to August 2016. 
 
At 7,100t, UK sheepmeat deliveries to EU 
customers rose by 8% year-on-year in August 
and accounted for 96% of total exports.  
Deliveries to the UK’s largest export 

destination, France, grew by 10% on last year and edged over the 4,000t mark for the first 
time in 2017.  However, exports to the second largest market, Germany, only matched year 
earlier levels, falling slightly short of the 1,000t mark, and trade with Ireland contracted, 
slipping by 16.5% to 660t.  However, the other major EU markets – Belgium, Italy and Holland 
- showed growth. 
 
At 465t in August, UK sheepmeat exports to non-EU countries were more than double their 
year earlier total of 200t.  Two-thirds of this went to Hong Kong, with sales to this important 
market for lower value cuts up 124% at 310t. 
 
Imports of sheepmeat to the UK during August slumped to their lowest August level this 
century.   At 4,100t, imports were also at their lowest of 2017 and trailed 2016 levels by 14%.  
Furthermore, this was the eleventh year-on-year decline in twelve months. 
    

67% of the UK’s sheepmeat imports during 
August originated in New Zealand (NZ). 
However, at 2,700t, imports from NZ fell 
26.5% short of year earlier levels, resulting in 
a 12-percentage point reduction in market 
share compared to the same month last year.  
The average value per tonne imported from 
NZ continued to run well ahead of 2016 levels, 
up 54.5% at £5,200/t, indicating that NZ 
traders continued to put more of an onus on 
margins than on price competitiveness.  

However, this average value was also underpinned by a shift in composition away from frozen 
boneless sheepmeat.  In contrast to NZ, imports from Australia rose relative to last year for 

                                                 
3 The EU defines a light lamb as a carcase weight of less than 13kg 
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the second month in a row, rising 13.5% to 580t and pushing its market share up by more 
than three percentage points to 14%.  In addition to volume growth, the average value per 
tonne shipped from Australia rose by nearly one-third.  Imports from Ireland also picked up, 
exceeding August 2016 levels by 43.5%.  The 475t delivered from Ireland accounted for 
11.5% of the monthly total compared to August 2016’s 7%.   
 
News Round up 
 
Scottish June census figures point to a 1% increase in the breeding ewe flock in 2017.  At 
3.347m head, this was an eight-year high.  Within this total, the number that had been used 
for breeding in the previous autumn was 1.5% higher on the year at 2.66m, but 1.5% fewer 
hoggs had been retained for future breeding.  In contrast to the fall in retentions, the number 
of slaughter hoggs on Scottish farms in June increased by a third relative to last year.  
Meanwhile, the 2017 lamb crop was up nearly 3% on 2016 at 3.414m head.  This was a nine-
year high and meant that the lambing ratio, defined here as the number of June lambs to the 
number of ewes from the previous autumn, rose by 1.5 percentage points.  Furthermore, at 
over 128%, the lambing ratio was at its highest level this century. 
 
Irish export abattoirs handled 7% more lambs during the four weeks to October 21 than in 
the same period last year with numbers climbing to 204,200 head.  However, the average 
weekly kill during this period (51,050 head) was 7.5% lower than in the preceding four weeks, 
which had included the main processing week for Eid al-Adha.  Last year, the seasonal decline 
was slightly faster at almost 8.5%.   
 
Import data from France’s Agriculture Ministry shows that France imported slightly more 
sheepmeat in the three months to July than in the same period of 2016.  However, although 
volumes rose by 0.6% to 23,400t, they were 9% below the five-year average.  The UK 
supplied more than 40% of the volume and deliveries rose by 17.5% to 9,500t.  Nevertheless, 
this was still around 1.5% below the five-year average.  Ireland was the second largest 
supplier, delivering 23% of the total, and volumes increased by 13.5% year-on-year and by 
3% above the five-year average.  By contrast, the volume of sheepmeat arriving from NZ 
contracted by approximately 16.5% relative to both 2016 and the 2012-16 average. 
 
September was the fifth consecutive month that NZ abattoirs processed a higher volume of 
prime sheep than twelve months before.  September throughput rose by 7.5% to 819,200 
head.  This was a slower rate of increase than seen during the wider Q3 period, where 
numbers were 11% higher at 2.294m head.  With the average carcase weight exceeding its 
September 2016 level by 0.1kg, the volume of lamb produced by NZ abattoirs increased by 
nearly 8.5% year-on-year in September to 17,350t.  With the 2016/17 NZ season drawing to 
a close in September, the average carcase weight reached its seasonal high of 21.2kg.  Lamb 
throughput during the October 2016-September 2017 season fell by 4% to 19.473m head, 
but since the average carcase weight was 1.5% higher at 18.6kg, the total volume of lamb 
produced fell at a slower rate of 2.5% to 362,500t. 
 
MLA live sheep export figures for Australia show that trade has cooled this year.  During Q3, 
live sheep exports fell 13% short of year earlier levels, slipping to 458,900 head.  This was a 
faster rate of decrease than the 6% decline seen during the year-to-date.  As a result, Q3 
accounted for less than 36% of the January to September aggregate, a fall of three percentage 
points on last year.  Qatar was the largest export destination during Q3, accounting for a 36% 
share, while Kuwait bought a further 28.5% of the total and 10% went to the United Arab 
Emirates (UAE).  Deliveries to Qatar increased by 6.5% year-on-year, but this was more than 
offset by falls of 1.5% to Kuwait, 3.5% to the UAE and 15.5% to other markets. 
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Pigs 
 
Prices and Supplies 
 

Farmgate pig prices have seen a return to a 
more traditional seasonal pattern in 2017.   
Prices have cooled since August due to rising 
numbers and carcase weights at reporting 
abattoirs, with both up by approximately 2%.  
The third week of October extended the run of 
consecutive weekly falls in the GB Standard 
Pig Price (SPP) into a ninth week.  Over this 
period, prices have fallen 4.5% from 165p/kg 
dwt to 157p/kg.  Given that the market had 
continued to firm through the autumn of 2016, 
the year-on-year premium has fallen from 
19.5% to 7.5% over the nine weeks.   
 
As noted above, carcase weights have risen 
seasonally and this has limited the fall in the 
overall value of a prime pig carcase to 3% over 
a nine-week period.  An average carcase 
weight of 84.7kg in the third week of October 
meant that a prime pig carcase traded at 
£133.09.  This was up 9.5% on the same week 
last year. 
 
After initially holding firm, weaner prices have 
begun to follow the finished pig market 
downwards since mid-September.  The 7kg 
weaner market has dipped from a three-week 
rolling average of £44 in mid-September to 
below £42.50 in October.  Meanwhile, the 
three-week rolling average for a 30kg weaner 
has fallen from £59.40 to £56.80 over the 
same period.  At this level, they are around 
15% dearer than last year and at a respective 

31.5% and 42.5% of the price of a finished pig carcase.  These proportions have fallen by a 
percentage point since mid-September.   
 

With Brechin abattoir remaining out-of-use in 
September, prime pig throughput at Scottish 
abattoirs continued to be very low.  6,500 pigs 
were processed during the month at a weekly 
average of just over 1,600 head.    
 
With the cross-border movement of Scottish-
born pigs for slaughter continuing to underpin 
prime pig throughput at E&W abattoirs in 
September, numbers remained above 2016 
levels for a second month.  At 725,500 head, 

slaughter rose by just over 1%.  Having risen above 2016 levels in August, the sow kill 
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returned to year-on-year contraction in September, down 9%.  DAERA figures show that, at 
134,600 head, NI slaughter plants processed 8.5% more prime pigs than in the same month 
last year.  This was driven by imported pigs, which rose by 29.5% year-on-year and accounted 
for 29% of slaughterings compared to 24% in September 2016.  NI-born pig slaughter was 
up 1.5% on the year.  
 
Prime pig carcase weights showed a seasonal increase between August and September at UK 
abattoirs, rising 1.4kg to 84.1kg.  This was a year-on-year increase of 2.5% and set a new 
record high.     
 
During the 12 weeks to September 10, Kantar Worldpanel estimates that although GB 
households spent 6.5% more on pork than a year earlier, sales volumes fell by 0.5%.   This 
reflects a sharp increase in the average retail price, to £4.77/kg, as the supply chain passed 
on their increased raw material costs.   Whereas leg roasts and pork mince saw strong sales 
growth of 15% and 27.5%, respectively, there were declines of 3% for chops & steaks, 8% 
for pork shoulder, 11% for loin roasts and 9.5% for belly.  For processed pork, sales of bacon 
and sliced cooked meats rose by approximately 2.5% and pork pies rose by 5.5%.  However, 
sales of sausages (-2%) and sausage rolls (-5%) slumped. 
 

The EU average farmgate price for a grade E 
pig fell by 7% on the month to trade at 
€1.51/kg dwt (135p/kg) in the third week of 
October.  Most of the downwards pressure 
came at the end of September and beginning 
of October, with prices showing more stability 
as October progressed.  Although the UK 
average has also come under seasonal 
pressure, its premium over the EU average 
doubled from 8% in mid-September to 16% in 
the week to October 22. 

 
Compared to a month earlier, heavy price declines in pig prices were common throughout the 
EU in the third week of October.  Of the major producing nations, the UK and Denmark saw 
the least pressure, with euro terms prices down by 4%.  Meanwhile, Germany, Holland and 
Poland saw slightly below average falls of 6%.  Above average declines of 8%, 9% and 15% 
occurred in France, Belgium and Spain. 
 
The sharp declines in pig prices across the EU in late September and early October pulled the.  
market below year earlier levels, leaving prices an average of 2.5% lower in the third week of 
October.  The UK was one of the few exceptions, showing an annual euro terms increase of 
9.5%.  Meanwhile, Denmark and Poland showed the smallest declines, of 1%, and the Dutch 
and German averages were 2-2.5% lower.  In Belgium and Spain the year-on-year falls were 
heavier, at 6-7%, with France leading the losses on -12%. 
 
UK pigmeat export volumes exceeded year earlier levels by 9.5% in August, at 19,200t.  This 
meant that export volumes were equivalent to just under a quarter of monthly abattoir 
production; the lowest monthly proportion since January, but 1.5 percentage points higher 
than in August 2016.  Exports of fresh and frozen pork rose by 9.5% to 17,800t, while 
shipments of bacon & ham rose 10.5% to 1,400t.  
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China/HK has been the UK’s largest pork 
export market in 2017, and, at 5,000t, 
accounted for 28% of all pork exports in 
August.  Trade with China/HK grew at a 
marginally below average pace of 9%.   The 
main EU markets showed mixed performance 
in July with Denmark more than doubling to 
3,000t and Germany rising 10% to 2,400t, 
whereas shipments to Ireland fell by a fifth to 
2,300t and sales to Holland were a third lower 
at 900t. 
 
UK pigmeat imports decreased relative to last 
year for the third consecutive month in 
August, down 9.5% at 52,600t.   Pork volumes 
were only 1.5% lower at 36,500t, but bacon & 
ham fell by 23.5% to 16,100t.  This meant that 
the share of imports accounted for by cured 
product was 5.5 percentage points smaller 
than twelve months before at 30.5%.  
 
Although Denmark remained the UK’s largest 

pork supplier in August, shipments trailed 2016 levels for a fourth month, contracting by 10% 
to 13,550t.  This was 37% of imports.  Imports from Belgium, Spain and France also decreased 
on a year earlier, down by a respective 16.5%, 9.5% and 7%.  These declines were almost 
offset by higher deliveries from Ireland (5%), Germany (9%) and Holland (26%).   
 
Holland was the largest supplier of cured pigmeat to the UK in August.  Arrivals from Holland 
grew by 11.5% on August 2016 to reach 7,250t, taking a 45% share of the total.   By contrast, 
imports from Germany were 11% lower at 3,100t while deliveries from Denmark declined by 
55% to 4,300t. 
 
Feed Market 
 

Feed wheat and barley prices in North East Scotland have been relatively stable throughout 
much of 2017, trading at around the £140/t and £115-120/t levels, respectively.  In late 
October, prices were towards the lower end of their range for 2017, trading at £138/t and 
£115/t, respectively.  However, feed wheat and barley remained 5-10% dearer than in 
October 2016.  At the global level, a strong Black Sea wheat harvest has been pressuring 
prices and EU exports have struggled to compete.  However, closer to home, the supply and 
demand balance for wheat has been tighter, but an increased surplus of barley has been 
anticipated.     
 
Having fallen below £300/t in August after US harvest prospects were upgraded, the price of 
imported Brazilian soyameal stabilised in September at around £295/t.  However, concerns 
about dry weather in the US and Brazil pushed the market back above £300/t in October, 
before these pressures eased towards the end of the month.  This left soyameal trading at 
£301/t on October 25.  In recent weeks, prices have been trading at an annual discount of 
8%. 
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News Round up 
 

The June census for Scotland indicates that the breeding sow herd recorded its fourth 
consecutive annual increase in 2017, expanding by 3.5% to reach a six-year high of 32,000 
head.  By contrast, the number of gilts retained for future breeding fell by 10% to 3,800 head 
and the fattening pig population fell by almost 2% to 287,900 head.  The combination of a 
rising breeding herd but falling slaughter pig population meant that the ratio of slaughter pigs 
to sows dipped back from 9.5 in June 2016 to 9.0 this year.  This may signal an increase in 
cross-border movements of weaner pigs for finishing in England. 
 
Eurostat livestock population data shows an overall increase in sow numbers across the major 
pigmeat producing nations on the continent in May/June 2017.  The total sow herd in Belgium, 
Denmark, Germany, Spain, France, Italy, Holland and Poland expanded by 1.5% to 9.58m 
head.  Spain increased its dominance of EU pig production as its herd rose by 6% to 2.516m 
head.  There were also increases in Denmark (1% to 1.228m), Holland (1% to 1.065m), 
Poland (3.5% to 885,000) and Italy (1.5% to 579,500).  However, the sow herd contracted 
by 0.5% to 1.906m in Germany, by 2.5% to 984,000 in France, and by 3.5% to 416,900 in 
Belgium. 
 
According to China’s Ministry of Agriculture, in the week ending October 29, pork traded at 
20.23 yuan/kg (£2.30/kg) on the wholesale market.  Though 1.5% lower on the month, it was 
still 2.5% above the market’s mid-July low point.  Nevertheless, October was the ninth 
consecutive month in which the wholesale cost of pork in China was cheaper than a year 
earlier.  However, the gap has narrowed to 12% compared with 18-19% in August and 
September.  With domestic demand and supply more closely in line this year, the latest import 
data from China Customs shows that the country imported half the quantity of pork in Q3 
2017 that it had in the July to September period of 2016.  Relative to beef and lamb, pork 
remains highly competitive on the wholesale market, trading at only 37% of the beef price 
and 40% of the sheepmeat price in late October.  However, it remained significantly more 
expensive than chicken, trading 40.5% higher in the final week of October. 
 
The USDA is expecting global pigmeat production to rebound into growth this year and next 
following two years of small declines.  The total volume is estimated to rise by 1% to 111m 
tonnes, before growing by 1.8% next year to reach 113.1m tonnes.  China - the world’s largest 
pigmeat producing nation - is expected to see its volumes rise by 1% this year and then 2.3% 
in 2018.  This would push its share of the global total from 48.2% in 2016 and 2017 up to 
48.4% in 2018.  However, significant contraction in 2015 and 2016 have seen this share slide 
from over 51%.  Meanwhile, this year is expected to be the third successive year of growth 
for US production, taking volumes up by another 3.6% to 11.7m tonnes, and an even stronger 
4% rate has been forecast for 2018.  This would push up its share of global production to 
10.8%.  Other major producing nations expected to show significant growth of 2-4% this year 
and next include Russia, Vietnam, Canada, the Philippines, Mexico and Korea, but volumes 
are expected to grow more slowly in Brazil.  The USDA is expecting production to slip back in 
Japan, while EU production is forecast to slide by 0.5% this year and 0.2% in 2018.  This 
would see the EU share fall back to a four-year low of 20.7% in 2018. 
 

Iain Macdonald – October 2017 




