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Cattle  
 
Prices and Supplies 
 

Farmgate prime cattle prices continued to 
trend higher through July despite Scottish 
price reporting abattoirs handled 1% more 
prime cattle during the four weeks to July 30 
than in the corresponding period of 2015.  At 
360.5 p/kg dwt at the end of July, Scottish 
abattoir prices have climbed 9p during the 
month.  At this level prices are 5% lower 
than twelve months ago.  Price data 
continues to show evidence of penalties for 
heavy carcases particlularly among steers.  

For example, – U4L grade steers averaged nearly 6.5p/kg less than an R4L grade at the end 
of July; and even 1.5p less than an O+4L grade.  By contrast, with considerably fewer heifer 
carcases facing weight-related penalties, the average –U4L grade heifer attracted 5p more 
than an R4L and 12.5p more than an O+4L. 
 

At Scottish auctions, recent weeks have seen 
price volatility with the prime cattle average 
trading at 200-201p/kg lwt in three of the 
five weeks leading up to August 3, and at 
192-193p/kg lwt in the other two.  Price 
movements appear to have been driven 
more by quality than by supplies over this 
period.  In particular, changes in the quality 
of the steers marketed seems to have been 
the main driver with heifer prices showing 
smaller weekly increases and decreases.  At 

201p/kg lwt in the week ending August 3, the prime cattle average reached its highest level 
for eight months and was marginally higher than last year. 
 

In February, Defra changed their method of 
reporting slaughter statistics from a 
statistical month (four or five weeks) to a 
calendar month.  Since there has been no 
historical revision to the previous data, it is 
difficult to compare UK slaughterings against 
a year earlier.  This is further complicated by 
Scottish slaughter statistics continuing to 
follow the old reporting method.  Therefore, 
numbers need to be looked at on a regional 
basis.  In England & Wales (E&W), 105,000 

prime cattle were slaughtered during June.  Adjusted for working days, this was around 
5.5% higher than a year earlier.   In Northern Ireland (NI), they totalled 24,800 head during 
June and, adjusted for working days, were around 11% higher than a year before,.  
Meanwhile, in Scotland, slaughterings in June were up 2.5% on the same period of 2016 at 
31,600 head.   
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Breaking down the Scottish kill by category shows that abattoirs proved well supplied with 
steers and heifers during June as numbers increased by around 2.5% and 4.5% year-on-
year, respectively.  However, young bull slaughterings trailed year earlier levels, down 1.5%.   
 
The average prime cattle carcase weight at Scottish abattoirs fell significantly between May 
and June, slipping from 378.1kg to 373.6kg; a 4-month low.  As a consequence, the average 
carcase weight was down 0.4kg (-0.1%) on twelve months before, the first month to show 
an annual decline since October 2013.  For the second time in three months the average 
steer carcase was lighter than a year, down 4.5kg at 391.2kg.  This was a fall of just over 
1% and meant that the average steer carcase was at its lightest of the year-to-date.  By 
contrast, the average heifer and young bull carcases weighed more than in June 2015, up 
by 2.2kg and 10.4kg, respectively, at 345.9kg and 377.1kg.  These were proportionate 
increases of 0.6% and 2.8%.  While this was the lightest average so far in 2016 for heifers, 
young bulls were at their heaviest. 
 
The average prime cattle carcase weight at UK abattoirs is estimated to have fallen by 2% 
year-on-year in June to 350kg.  The average steer carcase was 0.5% lighter at 373kg; the 
average heifer 3% lighter at 322kg; and the average young bull carcase fell by 6% to 
336.5kg.   
 
It is estimated that prime beef production at Scottish abattoirs was just over 2.5% higher 
year-on-year during June, reflecting higher slaughterings and a marginally lighter average 
carcase weight.   
 
The average price of a steer carcase at Scottish abattoirs during the four weeks to June 25 
was £1,321.  This was down 4% from £1,376 a year earlier. 
 

After climbing through the second quarter of 
the year (Q2), cull cow prices stabilised at 
reporting Scottish abattoirs during June.    
While weekly cow slaughterings have 
increased recently, a weaker sterling against 
the euro has supported the price 
competitiveness of UK cow beef both at 
home and on the continent.  In the final 
week of July, the average price of an O+3 
grade cow was 265p/kg dwt while the –O3 
average was at 249p/kg dwt; both slightly 

behind their late June peak.  Compared to the end of July 2015, the O+3 grade was 3% 
lower while the –O3 was down by 1%.  At Scottish auctions, the average cow price has 
been volatile from week-to-week due to a shift in the proportion of dairy cows being traded, 
but it has generally been trading around 115p/kg lwt since early May.  Beef cows have sold 
for 120-130p/kg on average, with dairy cows at 85-95p/kg.  Marketings began to rise 
seasonally through July, approaching 700 head per week as August began. 
 
The average weekly abattoir throughput of cull cows in Scotland continued to increase 
seasonally in June reaching a total of 4,600 head; up from 4,250 a year earlier.  Although 
this was a year-on-year increase of 9%, it was a markedly slower rate of growth than that 
seen in the previous three months.  Working day adjusted Defra slaughter statistics for E&W 
and NI suggest that cow slaughter was up by 6.5% and 25%, respectively, year-on-year in 
June.    
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The average cull cow carcase weight at Scottish abattoirs during June was down by 4.8kg 
on the year at 346.3kg; a decline of almost 1.5%.  Meanwhile, at 309.5kg, the UK average 
was 3kg (1%) below its June 2015 level.  Lighter weights compared to 2015 may well reflect 
an increased proportion of dairy cows in the kill as the dairy sector reacts to heavily 
squeezed margins. 
 
GB household beef purchases are estimated by Kantar Worldpanel to have risen by just over 
2% year-on-year in the 12 weeks to June 19.  This reflected a fall in the average price by a 
similar degree.  More households bought beef and those doing so bought it more frequently, 
but they bought an average of 2% less on each trip.  Looking at the different cuts shows 
that lower prices failed to encourage consumers to buy roasting joints as the volume retailed 
fell by 15% on a year earlier.  However, price declines of around 4.5% supported higher 
sales of stewing beef and mince, which rose by 14% and 5.5% year-on-year, respectively.  
Meanwhile, the volume of steak cuts sold rose by 5.5% despite their average price lifting by 
nearly 2% on the corresponding period in 2015.  Mince accounted for 54% of the total 
volume retailed with steaks a further 19%, roasts 15%, stewing beef 9% and other cuts 
making up the remaining 3%.  
 

Since reaching €4.01/kg dwt (336p/kg dwt) 
in the week ending June 19, the average 
price for an R3 grade steer at Irish abattoirs 
has fallen back for five weeks and traded at 
€3.78/kg dwt (316p/kg) in the week ending 
July 24.  This was its lowest level since 
December 2015 and came despite abattoir 
throughput trailing 2015 levels.  However, 
due to the considerable weakening in 
sterling since late June, the average price in 
sterling terms at the end of July was only 

marginally below its month earlier level..  This suggests that Irish prices have adjusted to 
reflect the change in exchange rates.  When compared to the corresponding week last year, 
prices were 10% lower in euro but 7% higher in sterling.  Relative to Scotland, Irish prices 
were 13% lower, the largest difference since mid-March. 
 
Most countries on the continent favour young bull production over steers.  The EU average 
for an R3 grade young bull fell slightly in June and has continued to trend lower since, 
sliding by 1% in the four weeks to July 24 to stand at €3.56/kg dwt (298p/kg).  Producers in 
Spain and Germany have seen their prices fall in line with the EU average while there were 
slightly bigger declines of 2% in Italy and Poland.  In the British Isles, prices fell by 4.5% 
over the four weeks in euro terms.  In Holland, they fell 8%.  However, Belgian prices flat-
lined and there were small increases in Sweden and France. 
 
Compared to late July 2015, the EU R3 grade young bull average was 4.5% cheaper.  The 
largest euro terms decline of nearly 19% was in the UK.  Other member States to see above 
average declines were Germany (-7%), Holland (-10.5%), France (-6.5%) and Ireland (-
9%), but there were much smaller falls of 2-3% in Belgium, Italy and Poland.  By contrast, 
Spanish and Swedish young bulls were 2.5% and 12.5% dearer year-on-year, respectively. 
 
The EU average price for an O3 grade cull cow was 2% lower on the month at €2.71/kg dwt 
(227p/kg) in the third week of July.  While prices in Belgium, Germany and Sweden fell 
roughly in line with the EU average, in most of the major beef producing nations, prices fell 
more significantly.  Indeed, there were euro terms decreases of 4% in Spain, Poland and 
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the UK; and 6-8% in Ireland, Italy and Holland.  France bucked this trend, however, rising 
by 2.5%. 
 
Cow prices continued to trail year earlier levels across much of the EU in late July.  The 
French decline was similar to the EU average of 11% and in Holland and Germany prices 
were down by 12%.  Placing further pressure on the EU average were annual declines of 
around one-fifth in euro terms in Ireland and the UK.  Faring slightly better than the EU 
average were Italy and Spain, down 9%, while there was a smaller 4% decline in Poland.  
In Sweden, prices exceeded year earlier levels by more than 11%. 
 

   
For a fifth consecutive month, UK beef exports exceeded year earlier levels in May.  
However, the increase slowed to 4%, compared with 18.5% during the first third of the 
year.  For the second month in a row, just under 12% of UK beef production was exported. 
 

Following four months significantly ahead of 
2015, UK beef exports to the EU fell 
marginally short of year earlier levels in May, 
down 0.2% at 7,230t.  Shipments to the UK’s 
largest destinations, Ireland and Holland, 
were higher, rising by a respective 4% and 
1%.  Of the small and medium-sized 
markets, deliveries to Germany, Denmark, 
Sweden, Spain and Poland increased 
strongly.  However, these gains were more 
than offset by contractions in sales to 
Belgium and France of around 30%.  It is 

possible, though,  that HMRC will revise these provisional figures higher. 
 

Regional price comparison  
w/e 24/07/16 Steer R3 

(p/kg dwt) 
Heifer R3 
(p/kg dwt) 

Cow O3 
(p/kg dwt) 

Scotland 357.8 353.6 256.4 
E & W North  340.0 341.3 240.1 
E & W Central 340.7 343.2 251.7 
E & W South  342.4 341.5 244.4 
NI 332.9 329.7 248.0 
RoI 316.3 326.7 242.0 
France  297.2 320.6 260.4 
Germany  341.5 294.6 227.5 
Holland  n/a 227.2 206.0 
Spain  n/a 304.9 168.6 
Poland  n/a 245.5 202.2 
Italy  n/a 327.0 202.6 
Sweden  442.3 423.6 350.2 
EU28  326.2 313.4 227.2 

USA (31/7/16) 316.3 (steer) 318.1 (heifer) 251.3 
(Cutter – 90% lean & >225kg) 

Australia 
(01/08/16) 386.6 (EYCI) n/a 290.1 (medium cow) 
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During May, UK exports to non-EU countries rose 48% year-on-year to approximately 950t.  
This meant that 12% of monthly exports went to third countries; the highest share of 2016 
so far.  At 520t, Hong Kong accounted for 54% of non-EU exports in May; its highest share 
since March 2015 and up 130% year-on-year.  A further 75t were sold to Ghana, three 
times May 2015 levels, but trade with Switzerland contracted by 5% to 60t. 

 
The UK imported 3.5% more beef than a 
year earlier in May with volumes rising to 
19,300t.  This increase was driven by 
imports of frozen beef which rose by 32% 
year-on-year to 6,000t.  By contrast, fresh 
beef imports fell 8% to 13,300t.  Each 
month in 2016, less fresh beef has been 
imported than last year whereas more frozen 
product has arrived. 
 
Underpinning the overall increase in beef 

imports during May was a 4% rise in shipments from the EU.  The principal supplier, 
Ireland, delivered 4% more beef to the UK than in May 2015, with volumes reaching 
12,900t.  Imports from Poland were also up by 4%, to 1,150t, while the 1,450t delivered 
from Holland was a 17% increase.  Imports from Germany, Italy and Denmark were also 
above May 2015 levels, but imports from France, Spain and Belgium fell heavily.   
 
Imports from third countries trailed year earlier levels for a fourth successive month in May. 
However, at approximately 2,150t, the decrease was only around 1%.  Countries sending 
more beef to the UK in May 2016 than twelve months before included Argentina, Brazil and 
Botswana.  However, these increases were more than offset by declines from Australia, New 
Zealand, Namibia and Uruguay. 
 
 
News Round Up 
 
Over the first 29 weeks of the year, Irish abattoir throughput of prime cattle has increased 
by 3.5% year-on-year to reach 680,500 head with particularly strong growth in the first 
quarter.  However, in the two most recent weeks, numbers have fallen below year earlier 
levels.  Historically, the Irish weekly kill tends to be at its lowest level of the year during 
June before supplies build through August before holding relatively steady from September 
to December. 
 
Eurostat figures for the first third of 2016 show an increase of just over 2% year-on-year in 
the total volume of beef produced in the EU.  Production reached 2.473m tonnes.  Growth 
rates were generally in positive ground across the major beef producing nations.  At 
607,500t, France produced the largest volume of beef and 3% more than in the same 
period of 2015.  Meanwhile, production in Germany and the UK, the second and third largest 
producers, rose by around 1%.  Italy and Spain say volumes rise 2%.  Ireland showed 
slightly stronger growth, rising 3.5% to 238,200t.  Belgium and Holland both produced 6% 
more beef than in the opening third of 2015 while Poland’s beef production was 12.5% 
higher at 208,800t.  However, one of the few countries to see beef production contract was 
Sweden.   
 
According to Eurostat, the average cattle carcase weight at EU abattoirs during the January 
to April period of 2016 was 0.7kg lighter than a year earlier at 293.9kg.  Few Member States 
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had a higher average than the UK’s 326.4kg (down 7.7kg year-on-year).  Those that did 
were Austria (332.2kg), Ireland (338kg) and Luxembourg (369.6kg).   Looking at the major 
beef producing nations, Germany (319.3kg), France (311.9kg) and Belgium (307kg) had 
above average carcase weights, whereas they were lower in Poland (285.9kg), Italy 
(282.5kg), Spain (266.1kg) and Holland (198.3kg).  Low carcase weights in Holland 
reflected that two-thirds of the cattle slaughtered in Dutch abattoirs were less than 12 
months of age at death compared to an EU average of 17%.   
 
The USDA cattle on feed report for July shows that US feedlots with the capacity for 1,000 
head or more had 1% more cattle on them at the beginning of the month than at the same 
time last year.  Numbers reached 10.356m head.  In terms of marketings, numbers rose 
seasonally, but grew at a significantly faster rate relative to last year than in previous 
months.  This additional volume of slaughter cattle has placed downwards pressure on 
producer prices, which fell by around 9% in US dollars between May and late July; and by 
22% year-on-year.   
 
Data from INAC shows that Uruguay exported an increased volume of beef during the first 
half of 2016 (H1) compared with the same period last year.  Volumes rose by nearly 2% to 
reach 198,950t.  Uruguay’s main market, China, took delivery of 93,200t during H1 2016.  
This was up by 16% year-on-year and accounted for almost 47% of the total volume of beef 
exported, compared with 41% in H1 2015.  However, the second largest market, North 
America, contracted by 13% to 42,600t.  Meanwhile, trade with the EU was slightly higher 
at 24,400t.  In terms of the average price of exports, they fell sharply in US dollars by 11% 
from $3,830/t (£2,930/t) in H1 2015 to $3,410/t (£2,589/t) in H1 2016.  The average price 
of exports to China fell by 14% to $2,580/t (£1,960/t).  For trade to the EU, the average 
price was by far the highest at $6,320/t (£4,790/t); though this was 4% behind year earlier 
levels.   
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Sheep 
 
Prices and Supplies 

 
Increased volumes of new season lambin  
the first half of July placed some downwards 
pressure on the average SQQ1 prime sheep 
price at GB abattoirs in the second half of the 
month.  As a consequence, the average price 
opened and closed the month at 410p/kg 
dwt.  However, numbers handled by price 
reporting abattoirs were 9% higher at the 
end of the month than the start suggesting 
firmer demand.  Relative to the same week 
last year, prices closed July 25% higher.       
 
Since the beginning of the 2016/17 season 
carcase quality at reporting GB abattoirs has 
been poorer on average than last year.  
However, having been two percentage points 
lower than last year in June, the gap 
narrowed to a single percentage point in July 
with 70% of lambs grading at R3L or better 
compared with 71% in July 2015.             
 
The prime sheep trade cooled at Scottish 
auctions in the second half of July as 
increased numbers of new season lambs 
were sold.  However, lower prices led to 
fewer marketings in the week ending August 
3, resulting in a stabilisation of the average 
price of an SQQ lamb at 181p/kg lwt.  
Though down 20p (10%) on the second 
week of July, this was 27p (17%) higher 
than in the corresponding week of 2015.        
 

In addition to tight supplies, it seems likely 
that the exchange rate with the euro has 
been underpinning the market.  Indeed, with 
the EU average producer price running 
slightly higher than last year, UK prices have 
been trading slightly higher than last year in 
euro terms without losing competitiveness, 
but have converted back into a significantly 
higher sterling price.  A weaker sterling 
against the New Zealand dollar will also have 
had an impact on domestic producer prices 
by limiting the ability of NZ exporters to 

                                                 
1 SQQ (Standard Quality Quotation) are lambs weighing 12-21.5kg dwt and 25.5-45.5kg lwt 
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charge lower prices; indeed, just holding sterling export prices for lamb legs to the UK 
constant since late June has resulted in a 10% fall in the export price in New Zealand 
dollars. 
 
Data from GB auction markets shows that after a slow start to the 2016/17 season, lamb 
numbers matched year earlier levels in the four weeks to July 27 at just over 455,300 head.  
This followed declines of 14% in May and 8% decline in June.  However, significantly fewer 
weighed over 45.5kg.   With the number of heavy prime sheep down 39.5% at 37,600 head, 
it meant that almost 92% of the prime sheep marketed were within the Standard Quality 
Quotation (SQQ) weight range of 25.5kg to 45.5kg.  In the corresponding period last year, 
less than 86.5% fell in this weight range. 
 

June slaughter statistics showed a continuing 
decline in the prime sheep kill at Scottish 
abattoirs relative to twelve months before. 
During June, throughput fell by 23% to 
56,200 head and was lower than in May, the 
month where throughput has historically 
been at its annual trough.  Indeed, this was 
the first time since 2002 that fewer prime 
sheep were slaughtered during June than 
had been in May.   The average weekly kill 
slipped from 18,200 head in June 2015 to 
14,050 head in June 2016.   

 
In addition to a lower kill, the average prime sheep carcase weight at Scottish abattoirs 
remained significantly lighter than a year earlier in June, averaging 20.0kg compared to 
20.5kg a year earlier; a decrease of just over 2%.   This was the largest rate of decline so 
far in 2016 and may reflect a lower proportion of hoggs in the kill plus slower lamb growth 
rates.  As a consequence, prime sheepmeat production declined by nearly one-quarter year-
on-year. 
 
Adjusting Defra slaughter statistics for E&W and NI for working days also indicates tight 
supplies of prime sheep.  The estimated annual decrease in E&W was 4.5% while the NI 
decline was a more significant 18.5%.   
 
The estimated average carcase weight for prime sheep at UK abattoirs in June was 18.4kg.  
This was 1.3kg (7%) lower than in June 2015, reflecting slow growth rates and a smaller 
carryover of hoggs.  It was the lowest monthly average since December 2012. 

 
Working day-adjusted cull ewe slaughterings 
at E&W abattoirs were around 3.5% above 
year earlier levels in June.  Each month this 
year has shown an increase. 
 
After a volatile second quarter, the cull ewe 
trade was more stable through July and into 
August trading between £62 and £65 a head 
in the five weeks to August 3.  Given that 
marketings rose seasonally through July and 
into August, the relatively stable market 
signals firm demand for ewes.  In part, this 
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may be a substitution effect caused by the general tightness of prime sheep supplies and 
the fact that significantly fewer heavy lambs have been reaching the market.  In the week 
ending August 3, the average cull ewe was 9% dearer year-on-year. 
 
Household purchase data from Kantar Worldpanel shows that during the 8 weeks to June 
19, the volume of lamb retailed in GB was 2% above year earlier levels.  This was despite 
lamb averaging 1% more expensive as 3% more money was spent buying it.  The number 
of households buying lamb slightly lagged the increase in volume sold, indicating a small 
increase in the volume per buyer.  Chops and steaks performed well, rising 3.5%, helped by 
a significant fall in the average price of around 5.5%.  Meanwhile, leg roast sales increased 
by 10% after a 2% price fall, but higher prices for shoulder roasts and lamb mince saw sales 
volumes decline by 3% and 16%, respectively.  For shoulder roasts, higher prices didn’t put 
people off buying them; the number of buyers rose by more than 3.5%, they just bought 
significantly less. 
 

The EU average price for a heavy lamb2 rose 
by 1% between the week ending June 26 
and the week to July 24.  This saw it reach 
€4.89/kg dwt (382p/kg dwt).  There was 
some significant variation around this 
average though with the market rising 6-7% 
in Spain and France, but by less than 1% in 
Ireland, Germany and Romania.  Meanwhile, 
the GB average in euro terms fell by 1% and 
there was a 4% decline in Northern Ireland.  
Swedish prices fell more steeply, down 9%. 

 
Relative to the same time last year, the EU average for heavy lambs traded 3% higher in 
late July.  Two exceptions to the increases were Romania and Sweden, down 8%, and the 
gains in Holland and France were only marginal.  However, producer prices were up by 3% 
in Germany, 4% in GB, 5.5% in the Irish Republic, 7.5% in Spain and by 9.5% in Northern 
Ireland.    
 
The EU average for light lamb3 also gained ground between late June and late July, rising 
2% to reach €5.63/kg dwt.  This was mainly driven by a near 5% increase in the major 
producing nation, Spain.  Hungarian prices also picked up significantly, rising 11%.  
However, in Italy (1.5%) and Greece (0.5%) the increases were below average, while light 
lambs fell by an average of 3% on the month in Portugal and by 10% in Croatia. 
 
Despite increasing over the past month, the EU average for light lambs was 7% below year 
earlier levels in the third week of July.  Spanish light lamb prices continued to trail 2015 
levels, averaging 9.5% lower, while Hungarian prices were 10.5% lower and in Croatia the 
decline was close to one-third.  Meanwhile, there were declines of 4-5% in Italy and 
Portugal, but light lambs averaged 2.5% more expensive in Greece on a price per kilo basis.   
 
Provisional HMRC export data for May continues to point to lower UK sheepmeat exports 
than a year earlier.  At 5,150t, exports would be 5% below May 2015 levels.  However, 
there have been significant upward revisions to monthly export figures for January to April 
and provisional May data may likewise be revised upwards.  For example, April exports 

                                                 
2 The EU defines a heavy lamb carcase as weighing greater than 13kg 
3 The EU defines a light lamb as a carcase weight of less than 13kg 
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volumes were initially estimated to have fallen by 17% year-on-year, but are now showing 
as a 14% decline.  Provisional May exports accounted for 26.5% of monthly abattoir 
production.  This was down from 27% in April. 
 

Provisional May data indicates that UK 
sheepmeat exports to the EU were down by 
3.5% year-on-year at just under 5,000t.  
The UK’s largest market, France, continued 
to prove sluggish with sales down by 14.5% 
on May 2015 at 2,300t.  However, shipments 
to Belgium, Germany, Holland, Italy and 
Ireland were significantly higher than twelve 
months before.  Of the smaller markets, 
Denmark and Spain bought less UK 
sheepmeat, whereas Sweden, Portugal and 

Austria purchased more. 
 
Exports of UK sheepmeat to non-EU countries remained at very low levels in May.  Just 190t 
was exported outside of the EU; 35% less than a year earlier and only 10% of May 2014 
volumes.  Shipments to Hong Kong were 5% lower than twelve months before at 110t while 
sales to Switzerland were down 30% at 20t.  

  
UK sheepmeat import volumes trailed year 
earlier levels for the third consecutive month 
in May, down 2% at 8,000t.  This was a 16-
year low for the month.       
 
While overall sheepmeat imports were down, 
an increased volume arrived in the UK from 
New Zealand (NZ).  Deliveries rose by 11% 
year-on-year to 6,600t and accounted for 
83% of the monthly total, compared with 
74% in May 2015.  While 11% more 

sheepmeat came to the UK from New Zealand, there was little difference in the overall value 
of imports as the average price per tonne fell by just over 11% to £3,775/t.  The second 
largest supplier to the UK, Australia, continued to deliver a considerably smaller volume than 
in 2015.  Indeed, volumes fell by more than 40% year-on-year to 695t.  This was despite 
the average price per tonne falling by more than a quarter to £3,275/t.  Meanwhile, imports 
from Ireland also decreased by 40%, slipping to 270t.  Of the smaller suppliers, slightly 
more sheepmeat arrived from Uruguay, the Falklands, Iceland and Spain, but imports 
declined from France, Holland and Chile. 
 
 
News Round up 
 
After tightening in June, Irish lamb supplies fell further in July.  Indeed, the number of 
lambs handled by export abattoirs fell by more than 7% year-on-year in the five weeks to 
July 23, slipping to 247,200 head from 266,500 head in the corresponding period of 2015.  
Over the period from the beginning of May up to late July, Irish export abattoirs handled 
2.5% fewer lambs, slaughtering 550,600 compared with a year earlier total of 565,250 
head.  It is reported that Irish producers have been holding on to their lambs for longer in 
recent weeks because they have been slower to finish.  
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After a strong first quarter of the year, the French prime sheep kill was back broadly in line 
with 2015 levels during April and May.  Indeed, having risen by 9% year-on-year to 1.025m 
head in the first three months of 2016, slaughterings were 0.1% lower during in April and 
May at a combined 670,700 head.  Carcase weights were a fraction higher on average than 
last year during Q1 2016 at 17.7kg.  Moving into April and May, carcase weights showed a 
more significant increase, averaging 18.3kg compared to just below 18kg a year earlier.  As 
a consequence, the slightly lower throughput in April and May translated into a near 2% 
increase in lamb production to 12,300t.  Although production has been higher this year, 
French Agriculture Ministry figures indicate that 2% less sheepmeat was consumed during 
the first third of the year than twelve months before; reducing demand for imports.  This 
meant that domestic sheepmeat production equalled 52.5% of estimated consumption 
compared with 48% in the same period of 2015.  
 
For the second consecutive month, New Zealand’s lamb slaughterings fell significantly on a 
year earlier in June.  Indeed, following a 12.5% decline in May, numbers trailed 2015 levels 
by 11.5% in June, slipping to 1.146m head.  This produced 21,467t of lamb; 10% below 
year earlier levels as the average carcase weight rose by more than 0.3kg (2%) to 18.7kg.   
Two months of significant declines have pulled the season-to-date kill (October 2015 to 
September 2016) 525,000 head (nearly 3%) lower than year earlier levels at 18.219m head; 
though the tonnage of lamb produced is only 1% lower at 330,600t.  Due to the 
combination a smaller September/October 2015 lamb crop and early slaughter in the final 
quarter of 2015 following a drought, supplies are expected to tighten further between July 
and September 2016.  Nevertheless, if carcase weights remain well ahead of 2015 levels, 
due to the more favourable autumn rainfall and the subsequent improved grass growth in 
NZ’s autumn and winter of 2016, the reduction in production volumes will be less significant 
than in slaughterings. 
 
According to MLA, Australia’s lamb export volumes increased by nearly 7% year-on-year 
during the first half of 2016 (H1) to reach 125,900t.  This overall rise in export volumes 
reflected an increase in lamb production.  The Middle East remained the largest market, but 
its lead over North America narrowed with sales to the former down nearly 2.5% at 33,900t 
whereas exports to the latter rose nearly 13.5% to 32,300t.  Most of this growth was due to 
increased opportunities in the US.  The third largest market continued to be Greater China.  
Sales volumes there increased by 19% to 22,900t; an 18% share compared with 16% a 
year earlier.  This trade was driven by mainland China with exports up 30%.  However, 
shipments to Taiwan contracted by a third, and there was a 60% decline in exports to Hong 
Kong.   
 
While lamb exports out of Australia increased during H1 2016, declining mutton production 
was the principle factor behind a fall in the volume of mutton sold overseas.  Shipments, 
which have accounted for around 95% of the country’s mutton production in recent years 
on a carcase weight equivalent basis, decreased by 4% year-on-year to 73,500t.  
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Pigs 
 
Prices and Supplies 

 
Having risen by more than 6p/kg in the five 
weeks to July 2, the SPP rose by a further 
8p/kg (6%) over the next four weeks to 
trade at almost 131.5p/kg dwt in the final 
week of July.  This left it trailing year earlier 
levels by only 1%; though it was still around 
17% behind 2014 levels.  Driving the market 
has been a seasonal decline in slaughterings 
and carcase weights, plus an improvement in 
the competitiveness of UK pigmeat both in 
the home market and on the continent due 
to a weak sterling and surging EU prices.  
Industry sources suggest that spot prices 
have remained well above contract levels, 
indicating that demand is running ahead of 
supplies. 
 
With average carcase weights continuing to 
trend lower, the average price per carcase 
has picked up slightly more slowly than the 
average price per kilo.  At £107.10 in the 
final week of July, the carcase price had 
risen by nearly 6% since the end of June.  
However, due to heavier carcase weights 
than last year, it was up marginally on the 
corresponding week of 2015.    
 
Weaner prices have continued to trend 
higher of late, reflecting stronger prospects 
for the finished market.  The three-week 
rolling average price for a 7kg weaner 
increasing by 4.5% from £30.25/head in the 
week ending July 2 to £31.66/head in the 
final week of the month.  Meanwhile, the 
three week rolling average for a 30kg store 
pig rose by nearly 6.5% to reach 
£43.30/head.  As a consequence of these 
movements, the average price per head for 
a 7kg weaner dipped back to 30% of the 
SPP carcase price from closer to 30.5% in 
Q2 2016.  By contrast, the average 30kg 
weaner price remained at just below 41% of 
the SPP carcase price.  Relative to the final 
three weeks of July 2015, 7kg weaners 

traded 4% cheaper with 30kg stores down by 2.5%.       
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Prime pig slaughterings at Scottish abattoirs fell back sharply relative to a year earlier in the 
four weeks ending June 25.  Throughput was nearly 10% lower at 20,800 head, working out 
at an average of 5,200 prime pigs per week.   
 
Adjusting the Defra slaughter statistics to reflect working days indicates that abattoirs in 
E&W slaughtered 2.5% fewer prime pigs during June 2016 than twelve months before.  
Meanwhile, the estimated NI abattoir kill declined by approximately 6%.  This was the 
second consecutive month to show a year-on-year decline in both regions. 
 
The average prime pig carcase weight at UK abattoirs is estimated to have risen by 1.3kg 
(1.5%) from a year earlier in June to reach 81.8kg.  In addition, it rose by 0.3kg from the 
previous month; the first time in fourteen years there has been an increase between May 
and June. 
 
According to the latest figures from Kantar Worldpanel, GB households purchased 1.5% less 
pork during the 12 weeks to June 19 than in the same period of 2015.  This was despite the 
average retail price being cut by around 9%.  While significantly lower prices stimulated 
sales of chops and steaks by 2% and shoulder roasts by 7%, the data indicates that sales of 
leg roasts fell by 4.5% and loin roasts by nearly 15% year-on-year.  The data for purchases 
of bacon revealed a similar picture to pork with a 9% decrease in the average retail price 
not enough to prevent sales volumes from falling by 1% year-on-year.  The volume of 
sausages retailed fell more sharply, down by more than 4.5% despite a fall in the average 
retail price of around 3.5%.  Nevertheless, over the shorter four week period there has been 
some recovery in pork sales, rising 4%, but bacon is reported to have fared worse than in 
the 12 weeks as a whole. 

 
After fourteen consecutive weekly gains, the 
EU average producer price for grade E pigs 
reached €1.63/kg dwt (136p/kg) in the week 
ending July 24.  This was its highest level 
since the first week of September 2014.  
Although the weekly increases have slowed 
significantly in July, the average price was 
still 4.5% ahead of its level in the week 
ending June 26.  The EU average also 
remained above the UK average; though the 
gap narrowed from a peak of 9% in the 

week ending July 10 to 6.5% as UK prices have continued to increase strongly.  It is 
reported that in recent weeks demand for pigmeat on the continent has slowed down, but 
demand from the Far East has held firm.  In addition, slaughter numbers and carcase 
weights remain at seasonally low levels. 
 
Compared to four weeks earlier, farmgate prices were around 5-7% higher in Belgium, 
Poland, Denmark, Germany, Spain, France and Italy during the week to July 24.  However, 
Dutch prices were only 1.5% higher.  Due to currency movements, the UK average trailed 
its level in the week ending June 26 by 1.5%. 
 
In the week ending July 24, the EU average grade E pig producer price was 12.5% above its 
year earlier level.  The most notable increases have taken place in Belgium and Holland, up 
21% and 22%, respectively.  There were also above average increases of 15% in Poland 
and 18% in Germany.  Moving slightly slower than the average have been Italy and 
Denmark, with gains to producers of 10-11%, while France and Spain saw more modest 

80

90

100

110

120

130

140

150

J F M A M J J A S O N D

p/
kg

 d
w

t

UK vs EU Price (Grade E Pigs)

UK 2016 EU28 2016 UK 2015 EU28 2015



 14 

increases of 5-6%.  By contrast, the UK average traded down by 19% year-on-year in euro 
terms, resulting in a considerable gain in price competitiveness. 

 
During May, UK pigmeat exports grew by 
9.5% on a year earlier to a total of 15,200t.  
This was the ninth month in ten to show an 
increase.  However, it was the slowest rate 
of expansion in 2016-to-date.  This slower 
rate of increase is likely to reflect a fall in 
domestic pigmeat production relative to a 
year earlier.  Export volumes were 
equivalent to 21% of monthly pigmeat 
production.  Pork sales rose by 11% to 
14,150t, but exports of cured product fell 

by 7.5% to 1,050t. 
 
Despite a weaker sterling against the euro, UK pork exports to the main EU markets fell 
back on a year earlier in May.  Sales to Holland fell by 1.5% while there were declines of 
3.5% to Ireland and 8% to Germany.  Most notably, exports to Denmark fell sharply, down 
90% at only 150t.  With exports to the main EU markets falling, overall growth in exports 
reflected a sharp increase in sales to Hong Kong and China.  They rose by 83% year-on-
year to a combined 4,200t, driven by tight supplies relative to demand in China.  This was 
nearly 30% of monthly exports compared with 18% in May 2015.        
 

On the import side, the volume of pigmeat 
arriving in the UK from overseas in May was 
9% above year earlier levels at 47,400t.  
This was the first increase in six months and 
was driven by a considerable expansion in 
deliveries of pork, which rose by 24% to 
31,950t; a five-year high for the month.  This 
may well have been influenced by the 
combination of higher UK exports plus lower 
domestic production.  However, imports of 
bacon & ham trailed year earlier levels for 

the ninth consecutive month, down 13% at 15,450t.  As a consequence, their share of 
imports declined from 40.5% in May 2015 to 32.5% in May 2016. 
 
The overall increase in pork imports was driven by trade with the largest supplier, Denmark, 
which doubled on a year earlier to 12,700t.  Given the concurrent sharp decrease in pork 
exports from the UK to Denmark, it is possible that this reflects a change in the supply chain 
of multinational pork processing companies.  Elsewhere, imports from Germany, the second 
largest supplier, decreased by 11% to 4,800t and there were also lower imports from 
Ireland and Belgium.  However, France, Holland and Spain delivered more than in May 
2015. 
 
The three main suppliers of cured pigmeat to the UK all delivered less than 12 months 
before in May.  Imports from Holland were down 6.5% at 5,550t, from Denmark, they were 
nearly a quarter lower at 5,350t, and from Germany, they decreased by 12.5% to 3,100t. 
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Feed Market 
 
For most of June and July, ex-farm feed wheat prices in North East Scotland traded at 
around £104-105/t.  However, they increased to £109/t on July 27 and then £112 on August 
3; their highest level for a year.  Some upwards pressure has come from exchange rate 
movements and an expectation that grain supplies in the EU will have been limited by 
flooding in France earlier this summer which had implications for wheat yields.  In contrast 
to wheat, barley prices in North East Scotland have been trading at their lowest levels since 
late May at £94/t in late July and early August, reflecting a more favourable outlook for 
supplies.  However, this was still slightly higher than year earlier levels.  Prospects for the 
global grain harvest continue to look strong with the International Grains Council (IGC) 
revising their forecasts for 2016/17 higher, to near record levels. 
 
Soyameal prices have fallen back since reaching a peak of around £380/t at the beginning of 
July.  Prices had risen due to flooding in Argentina leading to expectations that this year’s 
soyabean harvest would be lower than previously anticipated.  There was then a currency 
impact at the end of June given that soyameal imports are priced in dollars.  However, by 
the end of July prices had dipped back to around £350/t, as yields in Argentina showed 
signs of holding up, and some indication of further price declines at the beginning of August 
due to reports of favourable growing conditions in the US corn belt.  Nevertheless, prices 
have remained 15-20% above year earlier levels. 
 
 
News Round up 
 
During the first third of 2016, EU pork exports to non-EU countries rose by 239,000t 
(46.5%) year-on-year to 751,100t.  However, with the average price falling by 8.5% in euro 
terms, the total value of sales grew more slowly, up 34% at €1.587bn (£1.3bn).  Looking at 
the individual months, export growth firmed as the period progressed.  January sales were 
up 26%; February up 32%, March up 44.5%, and then April volumes increased by 85.5%.  
At the same time as trade with third countries has surged, cross-border sales on the internal 
market have fallen.  Indeed, the total volume of trade in pork between EU Member States 
fell by 5.5% year-on-year to 1.795m tonnes during the January to April period, 106,500t 
less than twelve months before.  Furthermore, the average price of intra-EU trade fell by 
7.5%. 
 
Data from the French Agriculture Ministry shows that prime pig slaughterings increased 
during the first five months of 2016.  Slaughterings rose by 1.5% to a four-year high of 
9.795m head.  With the average carcase weight rising for a fifth year, up 1.1kg at 84kg 
during the five month period, production volumes rose at an annual rate of 3% to reach 
823,200t; an eight year high.  Meanwhile, there was a second consecutive increase in the 
sow and boar kill, rising 4% to a four-year high for the period of 158,100 head, and piglet 
slaughter rose for a third year to reach 111,300 head.  Figures on domestic use of pigmeat 
go as far as April and, in contrast to pigmeat production, which rose 3% year-on-year in the 
opening third of 2016, fell by 1% to 674,300t.  This meant that France was 102.5% self-
sufficient in pigmeat compared with 98.5% in the opening four months of 2015. 
 
USDA data for June shows that US abattoirs slaughtered 9.566m pigs.  Compared to a year 
earlier this was an increase of 1.5%; the same rate of increase as in the first half of the 
year.  Prime pig slaughtering increased by just over 1.5% but there was a 4.5% decline in 
the sow kill and a 1% reduction in the number of boars slaughtered.  For mature pigs, these 
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decreases contrast with first half of the year totals which were both higher than in the same 
period of 2015 by 0.5%.   
 
According to data from Japan’s Ministry of Finance, during the April to June quarter of 2016 
(Q2), Japan imported 219,700t of fresh and frozen pigmeat.  This was up by just over 6% 
on Q2 2015.  Although the US remained the main supplier of pigmeat to Japan, volumes fell 
by 9% year-on-year to 65,950t.  This resulted in its share of imports falling from 35% to 
30%.  Canada, the second largest supplier with 20% of the total, delivered 4.5% more pork 
to Japan.  The third largest supplier, Denmark, also saw its share of the total slipping to just 
below 13% despite increasing deliveries by 3.5%.  A number of EU Member States achieved 
considerable export growth into Japan during Q2 2016.  These included Spain, France, 
Germany, Holland, Ireland, Italy and Austria.   
 

Iain Macdonald – August 2016 
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