
 

 

 
 
 

 
 

 
MARKET REPORT - June 2019 

 
Cattle  
 

• Farmgate prices w/e 15/6/19: 
All steer average: 354.9 p/kg dwt down 2.6p on week  
R4L benchmark 360 p/kg dwt (England and Wales 334.6 p/kg dwt all average and 
346.5 for R4L)   
Third week of decline and now 8% lower than last year (let’s say £100 per 
head down, assuming higher carcase weights).   
Cows – O+3 grade at 273p/kg dwt - down 9p on the week and 12% lower 
than last year 

 
• Prime stock supplies increased seasonally during May.  This was the first time 

in three months that weekly UK kill was ahead of the same month a year ago. 
 
• All of gain in slaughter numbers due to higher heifer slaughterings, up 2% 

on same month last year 
 
• Carcase weights are also increasing - typically prime stock were 5kg a 

carcase heavier (1.5% heavier) 
 
• Overall UK beef production (ex-abattoir) was up 2% year-on-year in May (in 

tonnes).  Jan to May ex-abattoir production rose 1% on the year. 
 

• By autumn, prime stock supplies are likely to tighten.  Estimates show a 
decline of 1.2% in the number of 12-18-month old cattle and a decline of 2.9% 
in 6-12-month old cattle on GB farms in April this year.   BCMS records show that 
Scottish calf registrations during 2018 were 2.6% lower than 2017 but that 
registrations in the first third of 2019 were stable on the year, with beef-
sired registrations running 0.5% higher.  Across GB as a whole, 2018 calf 
registrations were 1.8% lower than in 2017. 
 

• The peak spring period of store cattle sales has now passed.  Prices from April to 
early May were similar to 2018 but purchases before April would have been around 
£50 a head lower.  Similarly, later purchases would have been 5-9% cheaper than last 
year.  May purchase prices for younger steers averaged 60% of the steer carcase price 
with 12-18-month steers trading at two-thirds of the carcase price.   
 

• A feature of the store market has been the higher volume of younger store cattle in 
the spring sales while the volume of older stores struggled to match year earlier levels. 

 



 

 

• Retail sales data from Kantar Worldpanel continues to show that demand for fresh 
and chilled prime beef remains subdued.  At the GB level, retail sales of beef 
have been struggling for a prolonged period, with the latest figures from Kantar 
Worldpanel for the 12 weeks to May 19th pointing to a 3.7% year-on-year reduction in 
spending and a 3.1% reduction in sales volumes, with mince being discounted to 
support sales volumes.    

 
• UK trade data for the first four months of 2019 showed a 6.6% year-on-year 

fall in import volumes (though they did remain above their 2014-18 average) and 
9.3% increase in exports.  So net imports fell 10,000 tonnes.  With domestic 
production increasing, net supplies did not fall as much and with demand subdued, 
farm gate prices did not react. 
 

• Irish R3 grade steer price was 7% lower than last year in euro at €3.81/kg dwt 
in the second week of June.  When quoted in sterling, it was down 6% on last year at 
339p/kg dwt.  

 
Sheep  
 

• New season lamb prices traded at 451.5p/kg dwt in the week ending June 15.  
This was down 4.4% on week and 17.8% on the year.  The size of the year-on-year 
decline in part reflected that the same week last year had been the week before the 
end of Ramadan, boosting prices.  At Scottish auctions, prices fell 2.5% on the week 
to be 14% lower on the year, at 214p/kg in the week to June 12.  Prices were 
then relatively stable in the third week of the month, narrowing the year-on-year 
decline to 10% and returning them to within 2% of their five-year average. 

 
• The volume of new season lambs on the market are running ahead of last 

year.  Auction sales in Scotland were a fifth higher on the year in the week to June 
19 (having increased 62% on the week).  England and Wales were averaging a quarter 
higher than 2018 through May and into June, but the rate of increase slowed to less 
than 5% in the second and third weeks of June. 

 
• UK abattoir weekly lamb kill in May was 8% higher than last year.  Weekly 

ewe kill has been running ahead of year earlier levels throughout 2019. 
 
• In Scotland, the rise in abattoir kill which became evident in late 2018 has continued 

into 2019.   May slaughtering in Scotland ran significantly higher than last year, with 
some this this explained by an expansion in processing and some of it down to a 
weather-related improvement in supply. 

 
• Provisional figures from Kantar Worldpanel for the 12 weeks to mid-May 

suggest an improved demand for lamb with households spending 4.7% more than 
last year.  Higher prices meant that this secured a 0.7% higher volume.  

 
• After a slow start to 2019, UK sheepmeat exports recovered in March and April, 

possibly affected by the timing of Easter.  Export volumes over March and April 
increased by one third on the year (in part reflecting tight supplies last spring due 
to the bad weather).  Meanwhile imports, although slightly higher than a year ago in 
April (timing of Easter effect), have run much lower than year earlier levels over 
the first four months of 2019 in total (down 10%) 



 

 

 
• New Zealand imports have fallen significantly but Australia has sent more 

(although because of the size of their quota although their deliveries have increased 
significantly because they are so small they have not materially affected the market. 
– but cannot offset fall in NZ supplies) 
 

• New Zealand sources say their exports to the EU in May 2019 were down 23% 
on the year and, since October 2018, NZ sources show a fall of 17% in 
deliveries to UK and 16% down to EU as a whole.  By contrast, their global 
exports have grown by 2%, reflecting strong growth in China. 

 
• EU prices w/e June 16 

Irish price up 2.5% on week but 4.9% lower on year 
French price down 0.5% on week and 3.8% on year 
Spain down 1.5% on week and 5.1% on year 
GB in euro down 4.8% on week and 17.8% on year 
NZ South Island price rising seasonally, reaching £3.92/kg dwt in third week of 
June 

 

 
Pigs 

 

• The prime pig market has been trending higher through April, May and into 
June, reflecting a traditional seasonal rebalancing plus a demand shock. 

• Over a ten-week period the SPP has risen by an average of 1.13p/kg per week, 
pushing it to a 10-month high of 148.95p/kg in the week ending June 15.  This was 
more than 8% above its average for late January to early April and saw the year-on-
year decline narrow to 0.7% compared to a 5-6% deficit during Q1 2019. 
 

• Weekly prime pig slaughtering in UK abattoirs was broadly stable through April 
and May but was just short of 2% higher than last year.  Prime pig slaughter 
exceeded year earlier levels by 8.4% in May at Scottish abattoirs, with 
relatively consistent volumes each week suggesting well-functioning slaughter lines. 

• Carcase weights have also fallen seasonally but were nevertheless 1.5-2kg heavier 
through April and May than last year, contributing to an increase in pigmeat 
on the market.  

• At price reporting abattoirs, higher carcase weights than last year saw the carcase 
price fall only 0.4% short of 2018 in the second week of June, at £123.69.  
 

• 7kg weaner values have risen above their previous £35-£36 range, averaging £37 in 
the first half of June, keeping them at around 30% of the final carcase price. 

 

• After a relatively stable winter, Kantar Worldpanel data for the 12 weeks to May 19 
pointed to a deterioration in pork demand, with GB households spending 2.8% 
less than a year earlier on pork, reflecting that the proportion buying pork slipped 
from 50.6% to 49%.  However, continued price deflation meant that sales 
volumes remained above 2018 levels, though the rate of increase did weaken to 
0.3%.  Despite price reductions of around 1.5-2%, bacon, sausages and deli meats 
all struggled, with spending falling by around 8%, 5% and 3%, respectively. 

 

• HMRC figures point to 5.6% growth in UK pigmeat imports and 2% growth in 
exports during the first four months of 2019.  In 2018, imports accounted for 



 

 

55.5% of UK market supply while 28.5% of production was exported, 
highlighting the importance of international trade to the domestic pig market. 

 

• With 55.5% of UK pork exports going to the EU in January to April 2019, they 
were less reliant on the EU than beef and lamb. However, China/Hong Kong was 
the UK’s largest market and sales volumes rose by 74% year-on-year in April. 

 

• After a sudden price shock in the first half of March, the Chinese pork market 

was relatively steady until it edged higher in late April. It then stabilised again before 

firming at the beginning of June.  In mid-June, wholesale pork prices were 

around 4% above their April and May average, making pork 28% dearer than in 

2018.  However, prices remained 21.5% below their 2016-peak.   

• Chinese Government statistics indicate that the country’s sow herd had 

contracted by another 4.1% between April and May to be down by 23.9% on a 

year earlier with the total pig population 22.9% below May 2018.  Market reports 

suggest that this supply shortage is starting to bite but that weak consumer 

demand is limiting price inflation. 

• A sharp reduction in the Chinese pig herd is likely to lead to lower demand for 

animal feed and may have implications for the global price of soyameal. 

 

• EU countries are well-positioned to meet additional import demand from 

China, being the principal supplier.  After a 19% surge in farmgate prices 

between mid-March and mid-April, the EU market has been trending higher 

more gradually, rising at a month-on-month rate of 2-3%.  In the second 

week of June, the EU average price for grade E pigs traded at a 7.1% premium 

to the UK average, having run at a 15-20% discount through much of Q1.     
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